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PART 1.
Item 1. Financial Statements.
WASTE MANAGEMENT, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(In Millions, Except Share and Par Value Amounts)

June 30, December 31,
2022 2021
(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents $ 894 $ 118
Accounts receivable, net of allowance for doubtful accounts of $26 and $25, respectively 2,494 2,278
Other receivables, net of allowance for doubtful accounts of $7 and $8, respectively 171 268
Parts and supplies 159 135
Other assets 269 270
Total current assets 3,987 3,069
Property and equipment, net of accumulated depreciation and amortization of $21,127 and
$20,537, respectively 14,382 14,419
Goodwill 9,022 9,028
Other intangible assets, net 834 898
Restricted funds 397 348
Investments in unconsolidated entities 607 432
Other assets 899 903
Total assets $ 30,128 $ 29,097
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable $ 1,382 § 1,375
Accrued liabilities 1,493 1,428
Deferred revenues 616 571
Current portion of long-term debt 231 708
Total current liabilities 3,722 4,082
Long-term debt, less current portion 14,046 12,697
Deferred income taxes 1,632 1,694
Landfill and environmental remediation liabilities 2,426 2,373
Other liabilities 1,110 1,125
Total liabilities 22,936 21,971
Commitments and contingencies (Note 6)
Equity:
Waste Management, Inc. stockholders’ equity:
Common stock, $0.01 par value; 1,500,000,000 shares authorized; 630,282,461 shares issued 6 6
Additional paid-in capital 5,257 5,169
Retained earnings 12,563 12,004
Accumulated other comprehensive income (loss) 17) 17
Treasury stock at cost, 217,005,817 and 214,158,636 shares, respectively (10,619) (10,072)
Total Waste Management, Inc. stockholders’ equity 7,190 7,124
Noncontrolling interests 2 2
Total equity 7,192 7,126
Total liabilities and equity $ 30,128 § 29,097

See Notes to Condensed Consolidated Financial Statements.
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WASTE MANAGEMENT, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In Millions, Except per Share Amounts)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2022 2021 2022 2021
Operating revenues $ 5,027 $ 4476 $ 9,688 § 8,588
Costs and expenses:
Operating 3,142 2,736 6,045 5,250
Selling, general and administrative 487 445 978 903
Depreciation and amortization 508 500 990 972
Restructuring — 4 — 5
(Gain) loss from divestitures, asset impairments and unusual items, net — — 17 17
4,137 3,685 8,030 7,147
Income from operations 890 791 1,658 1,441
Other income (expense):
Interest expense, net 93) 98) (178) (195)
Loss on early extinguishment of debt — (220) — (220)
Equity in net losses of unconsolidated entities 17) (11) (32) (20)
Other, net 4) (6) (1) (5)
(114) (335) (211) (440)
Income before income taxes 776 456 1,447 1,001
Income tax expense 189 105 346 229
Consolidated net income 587 351 1,101 772
Less: Net income (loss) attributable to noncontrolling interests — — 1 —
Net income attributable to Waste Management, Inc. $§ 587 § 351 §$ 1,100 § 772
Basic earnings per common share $ 142 § 08 § 265 § 1.83
Diluted earnings per common share $ 141 § 083 § 264 § 182

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In Millions)
(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2022 2021 2022 2021
Consolidated net income $ 587 $ 351 $ 1,001 § 772
Other comprehensive income (loss), net of tax:
Derivative instruments, net 2 6 3 7
Available-for-sale securities, net W) 3 (20) 2)
Foreign currency translation adjustments 27) 13 17) 26
Post-retirement benefit obligations, net — — — —
Other comprehensive income (loss), net of tax (32) 22 (34) 31
Comprehensive income 555 373 1,067 803
Less: Comprehensive income (loss) attributable to noncontrolling
interests — — 1 —
Comprehensive income attributable to Waste Management, Inc. $ 555 § 373 $ 1,066 $ 803

See Notes to Condensed Consolidated Financial Statements.




WASTE MANAGEMENT, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In Millions)
(Unaudited)

Cash flows from operating activities:
Consolidated net income
Adjustments to reconcile consolidated net income to net cash provided by operating activities:
Depreciation and amortization
Deferred income tax (benefit) expense
Interest accretion on landfill and environmental remediation liabilities
Provision for bad debts
Equity-based compensation expense
Net gain on disposal of assets
(Gain) loss from divestitures, asset impairments and other, net
Equity in net losses of unconsolidated entities, net of dividends
Loss on early extinguishment of debt
Change in operating assets and liabilities, net of effects of acquisitions and divestitures:
Receivables
Other current assets
Other assets
Accounts payable and accrued liabilities
Deferred revenues and other liabilities
Net cash provided by operating activities
Cash flows from investing activities:
Acquisitions of businesses, net of cash acquired
Capital expenditures
Proceeds from divestitures of businesses and other assets, net of cash divested
Other, net
Net cash used in investing activities
Cash flows from financing activities:
New borrowings
Debt repayments
Premiums and other paid on early extinguishment of debt
Common stock repurchase program
Cash dividends
Exercise of common stock options
Tax payments associated with equity-based compensation transactions
Other, net
Net cash used in financing activities
Effect of exchange rate changes on cash, cash equivalents and restricted cash and cash equivalents
Increase (decrease) in cash, cash equivalents and restricted cash and cash equivalents
Cash, cash equivalents and restricted cash and cash equivalents at beginning of period
Cash, cash equivalents and restricted cash and cash equivalents at end of period

Reconciliation of cash, cash equivalents and restricted cash and cash equivalents at end of period:
Cash and cash equivalents

Restricted cash and cash equivalents included in other current assets

Restricted cash and cash equivalents included in restricted funds

Cash, cash equivalents and restricted cash and cash equivalents at end of period

See Notes to Condensed Consolidated Financial Statements.

Six Months Ended
June 30,
2022 2021

$ 1,101 $ 772

990 972
(64) (67)

55 53

24 17

51 45
(10) (12)

17 17

32 22

— 220
(88) (24)
(26) (22)

36 9

250 213
(63) (52)

2,305 2,163
(10) (10)
(968) (666)

11 17
(133) (49)
(1,100) (708)

5,360 1,707
(4,683) (2,326)
— (211)
(520) (500)
(544) (489)

21 41
(35) (28)
(6) )
(407) (1,810)

1 4
799 (351)

194 648

$ 993 $ 297

$ 894 § 148

30 56

69 93

$ 993 $ 297




CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Three Months Ended June 30:

2022

Balance, March 31, 2022

Consolidated net income

Other comprehensive income (loss), net of
tax

Cash dividends declared of $0.65 per
common share

Equity-based compensation transactions,
net

Common stock repurchase program

Other, net

Balance, June 30, 2022

2021

Balance, March 31, 2021

Consolidated net income

Other comprehensive income (loss), net of
tax

Cash dividends declared of $0.575 per
common share

Equity-based compensation transactions,
net

Common stock repurchase program

Other, net

Balance, June 30, 2021

See Notes to Condensed Consolidated Financial Statements.

WASTE MANAGEMENT, INC.

(In Millions, Except Shares in Thousands)

(Unaudited)
Waste Manag t, Inc. Stockholders’ Equity
Accumulated
Additional Other
Common Stock Paid-In Retained Comprehensive Treasury Stock Noncontrolling
Total Shares  Amounts Capital Earnings Income (Loss) Shares  Amounts
$ 7,146 630,282 $ 6 $ 5,178 $12,247 $ 15 (215,102) $ (10,302) $
587 — — — 587 — — —
32) — — — — 32) — —
(269) — — — (269) — — —
34 — — 29 2) — 141 7
(274) — — 50 — — (2,046) (324)
_ _ _ _ _ _ 1 _
$ 7,192 630,282 $ 6 $§ 5257 $12,563 $ (17) (217,006) $ (10,619) $
$ 7,429 630,282 $ 6 $ 5071 $11,337 $ 48 (208,201) $ (9,035) $
351 — — — 351 — — —
22 — — — — 22 — —
(242) — — — (242) — — —
44 — — 33 2) — 310 13
(250) — — — — — (1,576) (250)
$ 7,354 630,282 § 6 $ 5104 $11444 $ 70 (209,467) $ (9,272) $




WASTE MANAGEMENT, INC.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY — (Continued)
(In Millions, Except Shares in Thousands)

(Unaudited)
Waste Manag t, Inc. Stockholders’ Equity
Accumulated
Additional Other
Common Stock Paid-In Retained  Comprehensive Treasury Stock Noncontrolling
Total Shares Amounts Capital Earnings Income (Loss) Shares Amounts Interests

Six Months Ended June
2022
Balance,

December 31, 2021 $ 7,126 630,282 $ 6 $ 5169 $ 12,004 § 17 (214,159) $ (10,072) $ 2
Consolidated net income 1,101 — — — 1,100 — — — 1
Other comprehensive

income (loss), net of tax (34) — — — — (34) — — —
Cash dividends declared of

$1.30 per common share (544) — — — (544) — — — —
Equity-based

compensation

transactions, net 68 — — 18 3 — 1,003 47
Common stock repurchase

program (524) — — 70 — — (3,852) (594) —
Other, net (1) — — — — — 2 — (1)
Balance, June 30, 2022 $ 7,192 630,282 $ 6 $ 5257 § 12,563 $ (17) (217,006) $ (10,619) $ 2
2021
Balance, December

31,2020 $ 7454 630,282 $ 6 $ 5129 § 11,159 §$ 39  (207,481) $ (8.881) $ 2
Consolidated net income 772 — — — 772 — — — —
Other comprehensive

income (loss), net of tax 31 — — — — 31 — — —
Cash dividends declared of

$1.15 per common share (489) — — — (489) — — — —
Equity-based

compensation

transactions, net 86 — — 25 2 — 1,399 59 —
Common stock repurchase

program (500) — — (50) — — (3,385) (450) —
Other, net — — — — — — — — —
Balance, June 30, 2021 $ 7354 630282 §$ 6 $ 5104 $ 11444 § 70 (209.467) $  (9,272) $ 2

See Notes to Condensed Consolidated Financial Statements.




WASTE MANAGEMENT, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. Basis of Presentation

The financial statements presented in this report represent the consolidation of Waste Management, Inc., a Delaware
corporation; its wholly-owned and majority-owned subsidiaries; and certain variable interest entities for which Waste
Management, Inc. or its subsidiaries are the primary beneficiaries as described in Note 12. Waste Management, Inc. is a
holding company and all operations are conducted by its subsidiaries. When the terms “the Company,” “we,” “us” or “our”
are used in this document, those terms refer to Waste Management, Inc., its consolidated subsidiaries and consolidated
variable interest entities. When we use the term “WMIL” we are referring only to Waste Management, Inc., the parent

holding company.

We are North America’s leading provider of comprehensive environmental solutions, providing services throughout
the United States (“U.S.”) and Canada. We partner with our residential, commercial, industrial and municipal customers
and the communities we serve to manage and reduce waste at each stage from collection to disposal, while recovering
valuable resources and creating clean, renewable energy. Our “Solid Waste” business is operated and managed locally by
our subsidiaries that focus on distinct geographic areas and provide collection, transfer, disposal, and recycling and
resource recovery services. Through our subsidiaries and our WM Renewable Energy business, we are also a leading
developer, operator and owner of landfill gas-to-energy facilities in the U.S. and Canada that produce renewable electricity
and renewable natural gas, which is a significant source of fuel for our natural gas fleet.

In 2021, our senior management began evaluating, overseeing and managing the financial performance of our Solid
Waste operations through two operating segments. Our East Tier primarily consists of geographic areas located in the
Eastern U.S., the Great Lakes region and substantially all of Canada. Our West Tier primarily includes geographic areas
located in the Western U.S., including the upper Midwest region, and British Columbia, Canada. Each of our Solid Waste
operating segments provides integrated environmental services, including collection, transfer, recycling, and disposal. We
finalized the assessment of our segments during the fourth quarter of 2021. The East and West Tiers are presented in this
report and constitute our existing Solid Waste business. We also provide additional services that are not managed through
our Solid Waste business, which are presented in this report as “Other.” Additional information related to our segments is
included in Note 7.

The Condensed Consolidated Financial Statements as of June 30, 2022 and for the three and six months ended
June 30, 2022 and 2021 are unaudited. In the opinion of management, these financial statements include all adjustments,
which, unless otherwise disclosed, are of a normal recurring nature, necessary for a fair presentation of the financial
position, results of operations, comprehensive income, cash flows, and changes in equity for the periods presented. The
results for interim periods are not necessarily indicative of results for the entire year. The financial statements presented
herein should be read in conjunction with the financial statements included in our Annual Report on Form 10-K for
the year ended December 31, 2021.

In preparing our financial statements, we make numerous estimates and assumptions that affect the accounting for and
recognition and disclosure of assets, liabilities, equity, revenues and expenses. We must make these estimates and
assumptions because certain information that we use is dependent on future events, cannot be calculated with precision
from available data or simply cannot be calculated. In some cases, these estimates are difficult to determine, and we must
exercise significant judgment. In preparing our financial statements, the most difficult, subjective and complex estimates
and the assumptions that present the greatest amount of uncertainty relate to our accounting for landfills, environmental
remediation liabilities, long-lived asset impairments, intangible asset impairments and the fair value of assets and liabilities
acquired in business combinations. Actual results could differ materially from the estimates and assumptions that we use in
the preparation of our financial statements.




WASTE MANAGEMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Revenue Recognition

We generally recognize revenue as services are performed or products are delivered. For example, revenue typically is
recognized as waste is collected, tons are received at our landfills or transfer stations, or recycling commodities are
collected or delivered as product. We bill for certain services prior to performance. Such services include, among others,
certain commercial and residential contracts, and equipment rentals. These advance billings are included in deferred
revenues and recognized as revenue in the period service is provided. Substantially all our deferred revenues during the
reported periods are realized as revenues within one to three months when the related services are performed.

Contract Acquisition Costs

Our incremental direct costs of obtaining a contract, which consist primarily of sales incentives, are generally deferred
and amortized to selling, general and administrative expense over the estimated life of the relevant customer relationship,
ranging from five to 13 years. Contract acquisition costs that are paid to the customer are deferred and amortized as a
reduction in revenue over the contract life. Our contract acquisition costs are classified as current or noncurrent based on
the timing of when we expect to recognize amortization and are included in other assets in our Condensed Consolidated
Balance Sheets. As of June 30, 2022 and December 31, 2021, we had $177 million and $175 million, respectively, of
deferred contract costs, of which $132 million and $126 million, respectively, was related to deferred sales incentives.

Leases

Amounts for our operating lease right-of-use assets are recorded in long-term other assets in our Condensed
Consolidated Balance Sheets. The current and long-term portion of our operating lease liabilities are reflected in accrued
liabilities and other long-term liabilities, respectively, in our Condensed Consolidated Balance Sheets. Amounts for our
financing leases are recorded in property and equipment, net of accumulated depreciation, and current or long-term debt in
our Condensed Consolidated Balance Sheets, as appropriate.

Concentrations of Credit Risk

Financial instruments that potentially subject us to concentrations of credit risk consist primarily of cash and cash
equivalents, investments held within our restricted funds, and accounts receivable. We make efforts to control our exposure
to credit risk associated with these instruments by (i) placing our assets and other financial interests with a diverse group of
credit-worthy financial institutions; (ii) holding high-quality financial instruments while limiting investments in any one
instrument and (iii) maintaining strict policies over credit extension that include credit evaluations, credit limits and
monitoring procedures, although generally we do not have collateral requirements for credit extensions. We also control
our exposure associated with trade receivables by discontinuing service, to the extent allowable, to non-paying customers.
However, our overall credit risk associated with trade receivables is limited due to the large number and diversity of
customers we serve.

Reclassifications

When necessary, reclassifications have been made to our prior period financial information to conform to the current
year presentation and are not material to our consolidated financial statements.




WASTE MANAGEMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
2. Landfill and Environmental Remediation Liabilities

Liabilities for landfill and environmental remediation costs are presented in the table below (in millions):

June 30, 2022 December 31, 2021
Environmental Environmental
Landfill Remediation Total Landfill Remediation Total
Current (in accrued liabilities) $§ 135 $ 29 $§ 164 $ 137 $ 29 $ 166
Long-term 2,244 182 2,426 2,189 184 2,373
$ 2379 $ 211 $ 2,590 $ 2,326 $ 213§ 2,539

The changes to landfill and environmental remediation liabilities for the six months ended June 30, 2022 are reflected
in the table below (in millions):

Environmental
Landfill Remediation
December 31, 2021 $ 2326 $ 213
Obligations incurred and capitalized 56 —
Obligations settled (43) (12)
Interest accretion 54 1
Revisions in estimates and interest rate assumptions (a) (b) (13) 9
Acquisitions, divestitures and other adjustments (1) —
June 30, 2022 $ 2379 $ 211

(a) The amount reported for our landfill liabilities includes decreases related to revisions in estimated costs and timing of
capping, closure and post-closure liabilities.

(b) The amount reported for our environmental remediation liabilities includes a $17 million charge in our Corporate and
Other segment to adjust an indirect wholly-owned subsidiary’s estimated potential share of the liability for a proposed
environmental remediation plan at a closed site, as discussed in Note 6. Partially offsetting this charge was a decrease
of $11 million due to an increase from 1.50% at December 31, 2021 to 3.00% at June 30, 2022 in the risk-free
discount rate used to measure these liabilities.

At several of our landfills, we provide financial assurance by depositing cash into restricted trust funds accounts for
purposes of settling final capping, closure, post-closure and environmental remediation obligations. Generally, these trust
funds are established to comply with statutory requirements and operating agreements. See Note 12 for additional
information related to these trusts.




WASTE MANAGEMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
3. Debt

The following table summarizes the major components of debt as of each balance sheet date (in millions) and provides
the maturities and interest rate ranges of each major category as of June 30, 2022:

June 30, December 31,
2022 2021
Commercial paper program (weighted average interest rate of 0.4% as of June 30, 2022 and
December 31, 2021) $ 1,006 $ 1,778
Term Loan maturing May 2024, interest rate of 2.3% as of June 30, 2022 1,000 —
Senior notes, maturing through 2050, interest rates ranging from 0.75% to 7.75% (weighted
average interest rate of 3.2% as of June 30, 2022 and 3.1% as of December 31, 2021) 8,626 8,126
Canadian senior notes, C$500 million maturing September 2026, interest rate of 2.6% 388 395
Tax-exempt bonds, maturing through 2048, fixed and variable interest rates ranging from
0.3% to 4.3% (weighted average interest rate of 1.8% as of June 30, 2022 and 1.4% as of
December 31, 2021) 2,619 2,619
Financing leases and other, maturing through 2085, weighted average interest rate of 4.7% as
of June 30, 2022 and 4.5% as of December 31, 2021 (a) 723 567
Debt issuance costs, discounts and other (85) (80)
14,277 13,405
Current portion of long-term debt 231 708

$ 14046 § 12,697

(a) Excluding our landfill financing leases, the maturities of our financing leases and other debt obligations extend
through 2059.

Debt Classification

As of June 30, 2022, we had approximately $2.4 billion of debt maturing within the next 12 months, including
(1) $1.0 billion of short-term borrowings under our commercial paper program (net of related discount on issuance);
(i1) $625 million of tax-exempt bonds with term interest rate periods that expire within the next 12 months, which is prior
to their scheduled maturities; (iii) $500 million of 2.4% senior notes that mature in May 2023 and (iv) $226 million of
other debt with scheduled maturities within the next 12 months, including $111 million of tax-exempt bonds. As of
June 30, 2022, we have classified $2.1 billion of debt maturing in the next 12 months as long-term because we have the
intent and ability to refinance these borrowings on a long-term basis as supported by the forecasted available capacity
under our $3.5 billion long-term U.S. and Canadian revolving credit facility (“$3.5 billion revolving credit facility”), as
discussed below. The remaining $231 million of debt maturing in the next 12 months is classified as current obligations.

Additionally, as of June 30, 2022, we also had $54 million of variable-rate tax-exempt bonds with long-term scheduled
maturities which are supported by letters of credit under our $3.5 billion revolving credit facility. The interest rates on our
variable-rate tax-exempt bonds reset on a weekly basis through a remarketing process. All recent tax-exempt bond
remarketings have successfully placed Company bonds with investors at market-driven rates and we currently expect
future remarketings to be successful. However, if the remarketing agent is unable to remarket our bonds, the remarketing
agent can put the bonds to us. In the event of a failed remarketing, we have the availability under our $3.5 billion revolving
credit facility to fund these bonds until they are remarketed successfully. Accordingly, we have classified the $54 million of
variable-rate tax-exempt bonds with maturities of more than one year as long-term in our Condensed Consolidated Balance
Sheet.
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WASTE MANAGEMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Access to and Utilization of Credit Facilities and Commercial Paper Program

$3.5 Billion Revolving Credit Facility — In May 2022, we amended and restated our $3.5 billion U.S. and Canadian
revolving credit facility extending the term through May 2027. The agreement includes a $1.0 billion accordion feature that
may be used to increase total capacity in future periods, and we have the option to request up to two one-year extensions.
Waste Management of Canada Corporation and WM Quebec Inc., each an indirect wholly-owned subsidiary of WMI, are
borrowers under the $3.5 billion revolving credit facility, and the agreement permits borrowing in Canadian dollars up to
the U.S. dollar equivalent of $375 million, with such borrowings to be repaid in Canadian dollars. WM Holdings, a wholly-
owned subsidiary of WMI, guarantees all the obligations under the $3.5 billion revolving credit facility.

The $3.5 billion revolving credit facility provides us with credit capacity to be used for cash borrowings, to support
letters of credit or to support our commercial paper program. The interest rates we pay on outstanding U.S. or Canadian
loans are generally based on a secured overnight financing rate administered by the Federal Reserve Bank of New York
(“SOFR”) or the Canadian Dollar Offered Rate (“CDOR?”), respectively, plus a spread depending on WMI’s senior public
debt rating assigned by Moody’s Investors Service, Inc. and Standard and Poor’s Global Ratings. The spread above SOFR
or CDOR can range from 0.585% to 1.025% per annum, plus a credit adjustment spread of 0.10% per annum on SOFR-
based rates (the “SOFR Credit Adjustment Spread”) to account for the transition from the use of LIBOR to SOFR in such
rate calculations. We also pay certain other fees set forth in the $3.5 billion revolving credit facility agreement, including a
facility fee based on the aggregate commitment, regardless of usage. As of June 30, 2022, we had no outstanding
borrowings under this facility. We had $166 million of letters of credit issued and $1.0 billion of outstanding borrowings
(net of related discount on issuance) under our commercial paper program, both supported by the facility, leaving unused
and available credit capacity of $2.3 billion as of June 30, 2022.

Pursuant to the terms of the $3.5 billion revolving credit facility, and as a mechanism to align our environmental,
social and governance (“ESG”) focus and strategy across external and internal stakeholders, the Company, in consultation
with one or more banks selected by the Company to be the sustainability coordinator under the applicable credit agreement
(the “Sustainability Coordinator”), has the ability to establish specified key performance indicators (“KPIs”) with respect to
certain ESG targets of the Company and its subsidiaries. The Sustainability Coordinator, the Company and the
administrative agent may amend the credit agreement, unless such amendment is objected to by banks holding more than
50% of the commitments under such credit agreement, solely for the purpose of incorporating the KPIs so that certain
adjustments to the otherwise applicable fees or interest rates may be made based on our performance against the KPIs.

81.0 Billion, Two-Year, Term Credit Agreement — In May 2022, we entered into a $1.0 billion, two-year, U.S. term
credit agreement (“Term Loan”) to be used for general corporate purposes. The interest rate we pay on our outstanding
balance is generally based on SOFR, plus a spread depending on WMI’s senior public debt rating assigned by Moody’s
Investors Service, Inc. and Standard and Poor’s Global Ratings. The spread above SOFR can range from 0.50% to 0.90%
per annum, plus the SOFR Credit Adjustment Spread. As discussed above with respect to our $3.5 billion revolving credit
facility, the Term Loan also permits the Company to pursue an amendment of the credit agreement to incorporate certain
ESG KPIs and related adjustments to applicable fees or interest rates based on performance against the KPIs. As of
June 30, 2022, we had $1.0 billion of outstanding borrowings under our Term Loan. WM Holdings also guarantees all of
the obligations under the Term Loan.

Commercial Paper Program — We have a commercial paper program that enables us to borrow funds for up to 397
days at competitive interest rates. The rates we pay for outstanding borrowings are based on the term of the notes. The
commercial paper program is fully supported by our $3.5 billion revolving credit facility. As of June 30, 2022, we had
$1.0 billion of outstanding borrowings (net of related discount on issuance) under our commercial paper program.

Other Letter of Credit Lines — As of June 30, 2022, we had utilized $767 million of other uncommitted letter of credit
lines with terms maturing through June 2023.
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WASTE MANAGEMENT, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Debt Borrowings and Repayments

Commercial Paper Program — During the six months ended June 30, 2022, we made cash repayments of $4.1 billion,
which were partially offset by $3.4 billion of cash borrowings (net of related discount on issuance).

Term Loan — In May 2022, we borrowed $1.0 billion under our Term Loan to be used for general corporate purposes.

Senior Notes — In May 2022, WMI issued $1.0 billion of 4.15% senior notes due April 15, 2032, the net proceeds of
which were $992 million. We used the net proceeds to redeem our $500 million of 2.9% senior notes due September 2022
in advance of their scheduled maturity, to repay a portion of outstanding borrowings under our commercial paper program
and for general corporate purposes.

Financing Leases and Other — The increase in our financing leases and other debt obligations during the six months
ended June 30, 2022 is primarily related to our new federal low-income housing investment discussed in Note 4, which
increased our debt obligations by $183 million. The increase in our debt obligations was partially offset by $42 million of
cash repayments of debt at maturity.

4. Income Taxes

Our effective income tax rate was 24.3% and 23.9% for the three and six months ended June 30, 2022, respectively,
compared with 22.9% and 22.8% for the three and six months ended June 30, 2021, respectively.

The increase in our effective income tax rate when comparing the three and six months ended June 30, 2022 and 2021
was primarily driven by an increase in pre-tax income in 2022 resulting in a decreased rate benefit from federal tax credits.
We evaluate our effective income tax rate at each interim period and adjust it as facts and circumstances warrant.

Investments Qualifying for Federal Tax Credits — We have significant financial interests in entities established to
invest in and manage low-income housing properties. In February 2022, we acquired an additional noncontrolling interest
in a limited liability company established to invest in and manage low-income housing properties. Total consideration for
this investment is expected to be $253 million, comprised of a $183 million note payable discussed in Note 3, an initial
cash payment of $28 million and $42 million of interest payments expected to be paid over the life of the investment. At
the time of the investment, we increased our investments in unconsolidated entities in our Condensed Consolidated
Balance Sheet by $211 million, representing the principal balance of the note and the initial cash investment. We support
the operations of these entities in exchange for a pro rata share of the tax credits they generate. The low-income housing
investments qualify for federal tax credits that we expect to realize through 2033 under Section 42 or Section 45D of the
Internal Revenue Code.

We account for our investments in these entities using the equity method of accounting, recognizing our share of each
entity’s results of operations and other reductions in the value of our investments in equity in net losses of unconsolidated
entities, within our Condensed Consolidated Statements of Operations. During the three and six months ended
June 30, 2022, we recognized $17 million and $31 million, respectively, of net losses for these investments. We also
recognized a reduction in our income tax expense for the three and six months ended June 30, 2022 of $25 million and
$48 million, respectively, due to federal tax credits realized from these investments as well as the tax benefits from the pre-
tax losses realized. In addition, during the three and six months ended June 30, 2022, we recognized interest expense of $4
million and $6 million, respectively, associated with our investments in low-income housing properties.

During the three and six months ended June 30, 2021, we recognized $12 million and $21 million, respectively, of net
losses for these investments. We also recognized a reduction in our income tax expense for the three and six months ended
June 30, 2021 of $16 million and $32 million, respectively, due to federal tax credits realized from these investments as
well as the tax benefits from the pre-tax losses realized. In addition, during the three and six months ended June 30, 2021,
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we recognized interest expense of $3 million and $5 million, respectively, associated with our investments in low-income
housing properties. See Note 12 for additional information related to these unconsolidated variable interest entities.

Equity-Based Compensation — We recognized excess tax benefits related to the vesting or exercise of equity-based
compensation awards resulting in reductions in income tax expense of $2 million and $12 million for the three and six
months ended June 30, 2022, compared to $2 million and $11 million, for the comparable prior year periods.

5. Earnings Per Share

Basic and diluted earnings per share were computed using the following common share data (shares in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2022 2021 2022 2021
Number of common shares outstanding at end of period 413.3 420.8 4133 420.8
Effect of using weighted average common shares outstanding 1.1 0.8 1.7 1.5
Weighted average basic common shares outstanding 414.4 421.6 415.0 4223
Dilutive effect of equity-based compensation awards and other contingently
issuable shares 2.0 2.0 2.0 1.7
Weighted average diluted common shares outstanding 416.4 423.6 417.0 424.0
Potentially issuable shares 5.8 6.1 5.8 6.1
Number of anti-dilutive potentially issuable shares excluded from diluted
common shares outstanding 1.4 0.6 1.8 1.0

Refer to the Condensed Consolidated Statements of Operations for net income attributable to Waste Management, Inc.
6. Commitments and Contingencies

Financial Instruments — We have obtained letters of credit, surety bonds and insurance policies and have established
trust funds and issued financial guarantees to support tax-exempt bonds, contracts, performance of landfill final capping,
closure and post-closure requirements, environmental remediation and other obligations. Letters of credit generally are
supported by our $3.5 billion revolving credit facility and other credit lines established for that purpose. These facilities are
discussed further in Note 3. Surety bonds and insurance policies are supported by (i) a diverse group of third-party surety
and insurance companies; (ii) an entity in which we have a noncontrolling financial interest or (iii) a wholly-owned
insurance captive, the sole business of which is to issue surety bonds and/or insurance policies on our behalf.

Management does not expect that any claims against or draws on these instruments would have a material adverse
effect on our financial condition, results of operations or cash flows. We have not experienced any unmanageable difficulty
in obtaining the required financial assurance instruments for our current operations. In an ongoing effort to mitigate risks of
future cost increases and reductions in available capacity, we continue to evaluate various options to access cost-effective
sources of financial assurance.

Insurance — We carry insurance coverage for protection of our assets and operations from certain risks including
general liability, automobile liability, workers’ compensation, real and personal property, directors’ and officers’ liability,
pollution legal liability, cyber incident liability and other coverages we believe are customary to the industry. Our exposure
to loss for insurance claims is generally limited to the per incident deductible under the related insurance policy and any
amounts that exceed our insured limits. Our exposure could increase if our insurers are unable to meet their commitments
on a timely basis.
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We have retained a significant portion of the risks related to our health and welfare, general liability, automobile
liability and workers’ compensation claims programs. “General liability” refers to the self-insured portion of specific third-
party claims made against us that may be covered under our commercial general liability insurance policy. For our self-
insured portions, the exposure for unpaid claims and associated expenses, including incurred but not reported losses, is
based on an actuarial valuation or internal estimates. The accruals for these liabilities could be revised if future occurrences
or loss development significantly differ from such valuations and estimates. We use a wholly-owned insurance captive to
insure the deductibles for our general liability, automobile liability and workers’ compensation claims programs.

We do not expect the impact of any known casualty, property, environmental or other contingency to have a material
impact on our financial condition, results of operations or cash flows.

Guarantees — In the ordinary course of our business, WMI and WM Holdings enter into guarantee agreements
associated with their subsidiaries’ operations. Additionally, WMI and WM Holdings have each guaranteed all of the senior
debt of the other entity. No additional liabilities have been recorded for these intercompany guarantees because all of the
underlying obligations are reflected in our Condensed Consolidated Balance Sheets.

As of June 30, 2022, we have guaranteed the obligations and certain performance requirements of third parties in
connection with both consolidated and unconsolidated entities, including guarantees to cover the difference, if any,
between the sale value and the guaranteed market or contractually-determined value of certain homeowner’s properties that
are adjacent to or near 17 of our landfills. We have also agreed to indemnify certain third-party purchasers against
liabilities associated with divested operations prior to such sale. We do not believe that these contingent obligations will
have a material adverse effect on the Company’s financial condition, results of operations or cash flows.

Environmental Matters — A significant portion of our operating costs and capital expenditures could be characterized
as costs of environmental protection. The nature of our operations, particularly with respect to the construction, operation
and maintenance of our landfills, subjects us to an array of laws and regulations relating to the protection of the
environment. Under current laws and regulations, we may have liabilities for environmental damage caused by our
operations, or for damage caused by conditions that existed before we acquired a site. In addition to remediation activity
required by state or local authorities, such liabilities include potentially responsible party (“PRP”) investigations. The costs
associated with these liabilities can include settlements, certain legal and consultant fees, as well as incremental internal
and external costs directly associated with site investigation and clean-up.

Estimating our degree of responsibility for remediation is inherently difficult. We recognize and accrue for an
estimated remediation liability when we determine that such liability is both probable and reasonably estimable.
Determining the method and ultimate cost of remediation requires that a number of assumptions be made. There can
sometimes be a range of reasonable estimates of the costs associated with the likely site remediation alternatives identified
in the environmental impact investigation. In these cases, we use the amount within the range that is our best estimate. If no
amount within a range appears to be a better estimate than any other, we use the amount that is the low end of such range.
If we used the high ends of such ranges, our aggregate potential liability would be approximately $140 million higher than
the $211 million recorded in the Condensed Consolidated Balance Sheet as of June 30, 2022. Our ultimate responsibility
may differ materially from current estimates. It is possible that technological, regulatory or enforcement developments, the
results of environmental studies, the inability to identify other PRPs, the inability of other PRPs to contribute to the
settlements of such liabilities, or other factors could require us to record additional liabilities. Our ongoing review of our
remediation liabilities, in light of relevant internal and external facts and circumstances, could result in revisions to our
accruals that could cause upward or downward adjustments to our balance sheet and income from operations. These
adjustments could be material in any given period.

As of June 30, 2022, we have been notified by the government that we are a PRP in connection with 73 locations listed
on the Environmental Protection Agency’s (“EPA’s”) Superfund National Priorities List (“NPL”). Of the 73 sites at which
claims have been made against us, 14 are sites we own. Each of the NPL sites we own was initially developed by
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others as a landfill disposal facility. At each of these facilities, we are working in conjunction with the government to
characterize or remediate identified site problems, and we have either agreed with other legally liable parties on an
arrangement for sharing the costs of remediation or are working toward a cost-sharing agreement. We generally expect to
receive any amounts due from other participating parties at or near the time that we make the remedial expenditures. The
other 59 NPL sites, which we do not own, are at various procedural stages under the Comprehensive Environmental
Response, Compensation and Liability Act of 1980, as amended, known as CERCLA or Superfund.

The majority of proceedings involving NPL sites that we do not own are based on allegations that certain of our
subsidiaries (or their predecessors) transported hazardous substances to the sites, often prior to our acquisition of these
subsidiaries. CERCLA generally provides for liability for those parties owning, operating, transporting to or disposing at
the sites. Proceedings arising under Superfund typically involve numerous waste generators and other waste transportation
and disposal companies and seek to allocate or recover costs associated with site investigation and remediation, which
costs could be substantial and could have a material adverse effect on our consolidated financial statements. At some of the
sites at which we have been identified as a PRP, our liability is well defined as a consequence of a governmental decision
and an agreement among liable parties as to the share each will pay for implementing that remedy. At other sites, where no
remedy has been selected or the liable parties have been unable to agree on an appropriate allocation, our future costs are
uncertain.

On October 11, 2017, the EPA issued its Record of Decision (“ROD”) with respect to the previously proposed
remediation plan for the San Jacinto River Waste Pits Site in Harris County, Texas. McGinnes Industrial Maintenance
Corporation (“MIMC”), a subsidiary of Waste Management of Texas, Inc., operated some of the waste pits from 1965 to
1966 and has been named as a site PRP. In 1998, WMI acquired the stock of the parent entity of MIMC. MIMC has been
working with the EPA and other named PRPs as the process of addressing the site proceeds. On April 9, 2018, MIMC and
International Paper Company entered into an Administrative Order on Consent agreement with the EPA to develop a
remedial design for the EPA’s proposed remedy for the site, and we recorded a liability for MIMC’s estimated potential
share of the EPA’s proposed remedy and related costs, although allocation of responsibility among the PRPs for the
proposed remedy has not been established. MIMC and International Paper Company have continued to work on a remedial
design to support the EPA’s proposed remedy; however, design investigations indicate that fundamental changes are
required to the proposed remedy and MIMC maintains its prior position that the remedy set forth in the ROD is not the best
solution to protect the environment and public health. Due to further increases in the estimated cost of the remedy set forth
in the ROD, we recorded an additional liability of $17 million as of March 31, 2022 for MIMC’s estimated potential share
of such costs. As of June 30, 2022 and December 31, 2021, the recorded liability for MIMC’s estimated potential share of
the EPA’s proposed remedy was $68 million and $53 million, respectively. MIMC’s ultimate liability could be materially
different from current estimates and MIMC will continue to engage the EPA regarding its proposed remedy.

Item 103 of the SEC’s Regulation S-K requires disclosure of certain environmental matters when a governmental
authority is a party to the proceedings, or such proceedings are known to be contemplated, unless we reasonably believe
that the matter will result in no monetary sanctions, or in monetary sanctions, exclusive of interest and costs, below a stated
threshold. In accordance with this SEC regulation, the Company uses a threshold of $1 million for purposes of determining
whether disclosure of any such environmental proceedings is required. As of the date of this filing, we are not aware of any
matters that are required to be disclosed pursuant to this standard.

From time to time, we are also named as defendants in personal injury and property damage lawsuits, including
purported class actions, on the basis of having owned, operated or transported waste to a disposal facility that is alleged to
have contaminated the environment or, in certain cases, on the basis of having conducted environmental remediation
activities at sites. Some of the lawsuits may seek to have us pay the costs of monitoring of allegedly affected sites and
health care examinations of allegedly affected persons for a substantial period of time even where no actual damage is
proven. While we believe we have meritorious defenses to these lawsuits, the ultimate resolution is often substantially
uncertain due to the difficulty of determining the cause, extent and impact of alleged contamination (which may have
occurred over a long period of time), the potential for successive groups of complainants to emerge, the diversity of the
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individual plaintiffs’ circumstances, and the potential contribution or indemnification obligations of co-defendants or other
third parties, among other factors. Additionally, we often enter into agreements with landowners imposing obligations on
us to meet certain regulatory or contractual conditions upon site closure or upon termination of the agreements.
Compliance with these agreements inherently involves subjective determinations and may result in disputes, including
litigation.

Litigation — We are subject to various proceedings, lawsuits, disputes and claims arising in the ordinary course of our
business. Many of these actions raise complex factual and legal issues and are subject to uncertainties. Actions that have
been filed against us, and that may be filed against us in the future, include personal injury, property damage, commercial,
customer, and employment-related claims, including purported state and national class action lawsuits related to: alleged
environmental contamination, including releases of hazardous material and odors; sales and marketing practices, customer
service agreements and prices and fees; and federal and state wage and hour and other laws. The plaintiffs in some actions
seek unspecified damages or injunctive relief, or both. These actions are in various procedural stages, and some are
covered, in part, by insurance. We currently do not believe that the eventual outcome of any such actions will have a
material adverse effect on the Company’s business, financial condition, results of operations or cash flows.

WMTI’s charter and bylaws provide that WMI shall indemnify against all liabilities and expenses, and upon request
shall advance expenses to any person, who is subject to a pending or threatened proceeding because such person is or was a
director or officer of the Company. Such indemnification is required to the maximum extent permitted under Delaware law.
Accordingly, the director or officer must execute an undertaking to reimburse the Company for any fees advanced if it is
later determined that the director or officer was not permitted to have such fees advanced under Delaware law.
Additionally, the Company has direct contractual obligations to provide indemnification to each of the members of WMI’s
Board of Directors and each of WMI’s executive officers. The Company may incur substantial expenses in connection with
the fulfillment of its advancement of costs and indemnification obligations in connection with actions or proceedings that
may be brought against its former or current officers, directors and employees.

Multiemployer Defined Benefit Pension Plans — About 20% of our workforce is covered by collective bargaining
agreements with various local unions across the U.S. and Canada. As a result of some of these agreements, certain of our
subsidiaries are participating employers in a number of trustee-managed multiemployer defined benefit pension plans
(“Multiemployer Pension Plans”) for the covered employees. In connection with our ongoing renegotiation of various
collective bargaining agreements, we may discuss and negotiate for the complete or partial withdrawal from one or more of
these Multiemployer Pension Plans. A complete or partial withdrawal from a Multiemployer Pension Plan may also occur
if employees covered by a collective bargaining agreement vote to decertify a union from continuing to represent them.
Any other circumstance resulting in a decline in Company contributions to a Multiemployer Pension Plan through a
reduction in the labor force, whether through attrition over time or through a business event (such as the discontinuation or
nonrenewal of a customer contract, the decertification of a union, or relocation, reduction or discontinuance of certain
operations) may also trigger a complete or partial withdrawal from one or more of these pension plans.

We do not believe that any future liability relating to our past or current participation in, or withdrawals from, the
Multiemployer Pension Plans to which we contribute will have a material adverse effect on our business, financial
condition or liquidity. However, liability for future withdrawals could have a material adverse effect on our results of
operations or cash flows for a particular reporting period, depending on the number of employees withdrawn and the
financial condition of the Multiemployer Pension Plan(s) at the time of such withdrawal(s).

Tax Matters — We participate in the IRS’s Compliance Assurance Process, which means we work with the IRS
throughout the year towards resolving any material issues prior to the filing of our annual tax return. Any unresolved issues
as of the tax return filing date are subject to routine examination procedures. We are currently in the post-examination and
post-appeals phase of the IRS audit for the 2017 tax year and considering the options available to resolve remaining
disagreements with the IRS. In addition, we are in the examination phase of IRS audits for the 2021 and 2022 tax years and
expect these audits to be completed within the next 21 months. We are also currently undergoing audits by various
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state and local jurisdictions for tax years that date back to 2014. We maintain a liability for uncertain tax positions, the
balance of which management believes is adequate. Results of audit assessments by taxing authorities are not currently
expected to have a material adverse effect on our financial condition, results of operations or cash flows.

7. Segment and Related Information

In 2021, our senior management began evaluating, overseeing and managing the financial performance of our Solid
Waste operations through two operating segments. Our East Tier primarily consists of geographic areas located in the
Eastern U.S., the Great Lakes region and substantially all of Canada. Our West Tier primarily includes geographic areas
located in the Western U.S., including the upper Midwest region, and British Columbia, Canada. Each of our Solid Waste
operating segments provides integrated environmental services, including collection, transfer, recycling, and disposal. The
Company finalized the assessment of our segments during the fourth quarter of 2021. The East and West Tiers are
presented in this report and constitute our existing Solid Waste business. This did not result in a change in our reporting
units for purposes of evaluating our goodwill. Reclassifications have been made to our prior period consolidated financial
information to conform to the current year presentation.

The operating segments not evaluated and overseen through our East and West Tiers are presented herein as “Other” as
these operating segments do not meet the criteria to be aggregated with other operating segments and do not meet the
quantitative criteria to be separately reported.

Summarized financial information concerning our reportable segments is shown in the following table (in millions):

Gross Intercompany Net Income
Operating Operating Operating from
Revenues Revenues(d) Revenues Operations(e)

Three Months Ended June 30:

2022
Solid Waste:
East Tier $ 2,609 $ (496) $ 2,113 § 581
West Tier 2,612 (540) 2,072 608
Solid Waste (a) 5,221 (1,036) 4,185 1,189
Other (b) 901 (59) 842 18
6,122 (1,095) 5,027 1,207
Corporate and Other (c) — — — (317)
Total $ 6,122 § (1,095) $ 5,027 $ 890
2021
Solid Waste:
East Tier $ 233 $ (439) $ 1,900 § 512
West Tier 2,367 (488) 1,879 553
Solid Waste (a) 4,706 927) 3,779 1,065
Other (b) 729 (32) 697 6
5,435 959) 4,476 1,071
Corporate and Other (c) — — — (280)
Total $ 5435 § (959) $ 4,476 $ 791
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Gross Intercompany Net Income
Operating Operating Operating from
Revenues Revenues(d) Revenues Operations(e)
Six Months Ended June 30:
2022
Solid Waste:
East Tier $ 4992 $ 941) $ 4,051 § 1,112
West Tier 5,018 (1,030) 3,988 1,157
Solid Waste (a) 10,010 (1,971) 8,039 2,269
Other (b) 1,758 (109) 1,649 19
11,768 (2,080) 9,688 2,288
Corporate and Other (c) — — — (630)
Total $11,768 $ (2,080) $ 9,688 $ 1,658
2021
Solid Waste:
East Tier $ 4467 § (833) $ 3,634 § 965
West Tier 4,545 (930) 3,615 1,028
Solid Waste (a) 9,012 (1,763) 7,249 1,993
Other (b) 1,394 (55) 1,339 26
10,406 (1,818) 8,588 2,019
Corporate and Other (c) — — — (578)
Total $10,406 $ (1,818) § 8,588 $ 1,441
(a) Income from operations provided by our Solid Waste business is generally indicative of the margins provided by our

(b)

collection, landfill, transfer and recycling lines of business. From time to time, the operating results of our reportable
segments are significantly affected by certain transactions or events that management believes are not indicative or
representative of our results.

Income from operations in our Solid Waste business increased primarily due to revenue growth in our collection and
disposal businesses driven by both yield and volume. These increases were partially offset by inflationary cost
pressures and labor cost pressure from frontline employee wage adjustments, increased hiring driving up training costs
and higher overtime due to driver shortages and volume growth.

“Other” includes (i) elements of our Strategic Business Solutions (“WMSBS”) business that are not included in the
operations of our reportable segments; (ii) elements of our landfill gas-to-energy operations managed by our WM
Renewable Energy business and not included in the operations of our reportable segments; (iii) elements of our third-
party subcontract and administration revenues managed by our Sustainability and Environmental Solutions (“SES”)
business and not included in the operations of our reportable segments; (iv) our recycling brokerage services;
(v) certain other expanded service offerings and solutions and (vi) the results of non-operating entities that provide
financial assurance and self-insurance support for our Solid Waste business, net of intercompany activity.

“Corporate and Other” operating results reflect certain costs incurred for various support services that are not allocated
to our reportable segments. These support services include, among other things, treasury, legal, digital, tax, insurance,
centralized service center processes, other administrative functions and the maintenance of our closed landfills.
Income from operations for “Corporate and Other” also includes costs associated with our long-term incentive
program.

The decrease in income from operations from our Corporate and Other segment was primarily driven by increased
costs for (i) labor, particularly due to higher incentive compensation costs and merit increases; (ii) strategic
investments in our digital platform and (iii) investments in our sustainability initiatives. The impact of these higher
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costs was partially offset by lower integration costs related to our acquisition of Advanced Disposal and the impact of

adjustments from closure and post- closure activity at our closed landfills in the prior year periods.

(d) Intercompany operating revenues reflect each segment’s total intercompany sales, including intercompany sales within
a segment and between segments. Transactions within and between segments are generally made on a basis intended
to reflect the market value of the service.

(e) In the fourth quarter of 2021, we discontinued certain allocations from our Corporate and Other segment to our Solid
Waste operating segments and Other segment. Reclassifications have been made to our prior period information for
comparability purposes.

The mix of operating revenues from our major lines of business are as follows (in millions):

Three Months Ended Six Months Ended
June 30, June 30,

2022 2021 2022 2021
Commercial $ 1,355 $ 1,178 $ 2,642 $ 2,309
Industrial 942 811 1,778 1,554
Residential 832 794 1,637 1,576
Other collection 181 135 334 251
Total collection 3,310 2,918 6,391 5,690
Landfill 1,194 1,075 2,245 1,990
Transfer 554 532 1,040 997
Recycling 468 397 921 739
Other (a) 596 513 1,171 990

Intercompany (b) (1,095) (959)  (2,080) (1,818)

Total $ 5,027 $4476 $ 9,688 $ 8,588

(a) The “Other” line of business includes (i) certain services provided by our WMSBS business; (ii) our landfill gas to
energy operations managed by our WM Renewable Energy business; (iii) certain services within our SES business,
including our construction and remediation services and our services associated with the disposal of fly ash and (iv)
certain other expanded service offerings and solutions. In addition, our “Other” line of business reflects the results of
non-operating entities that provide financial assurance and self-insurance support for our Solid Waste business, net of
intercompany activity. Revenue attributable to collection, landfill, transfer and recycling services provided by our
“Other” businesses has been reflected as a component of the relevant line of business for purposes of presentation in
this table.

(b) Intercompany revenues between lines of business are eliminated in the Condensed Consolidated Financial Statements
included within this report.

Fluctuations in our operating results may be caused by many factors, including period-to-period changes in the relative
contribution of revenue by each line of business, changes in commodity prices and general economic conditions. Our
revenues and income from operations typically reflect seasonal patterns. Our operating revenues tend to be somewhat
higher in summer months, primarily due to the higher construction and demolition waste volumes. The volumes of
industrial and residential waste in certain regions where we operate also tend to increase during the summer months. Our
second and third quarter revenues and results of operations typically reflect these seasonal trends.

Service disruptions caused by severe storms, extended periods of inclement weather or climate events can significantly
affect the operating results of the geographic areas affected. On the other hand, certain destructive weather and climate
conditions, such as wildfires in the Western U.S. and hurricanes that most often impact our operations in the Southern and
Eastern U.S. during the second half of the year, can increase our revenues in the geographic areas affected as a result of the
waste volumes generated by these events. While weather-related and other event-driven special projects can boost
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revenues through additional work for a limited time, due to significant start-up costs and other factors, such revenue can
generate earnings at comparatively lower margins.

8. Divestitures, Asset Impairments and Unusual Items

For the six months ended June 30, 2022, we recognized a $17 million charge in the first quarter in our Corporate and
Other segment to adjust an indirect wholly-owned subsidiary’s estimated potential share of the liability for a proposed
environmental remediation plan at a closed site, as discussed in Note 6.

For the six months ended June 30, 2021, we recognized net charges of $17 million in the first quarter consisting of (i) a
$19 million charge pertaining to reserves for loss contingencies in our Corporate and Other segment and (ii) $6 million of
asset impairment charges primarily related to our WM Renewable Energy business within our Other segment, which were
partially offset by an $8 million gain from divestitures of certain ancillary operations in our Other segment.

9. Accumulated Other Comprehensive Income (Loss)
The changes in the balances of each component of accumulated other comprehensive income (loss), net of tax, which

is included as a component of Waste Management, Inc. stockholders’ equity, are as follows (in millions, with amounts in
parentheses representing decreases to accumulated other comprehensive income):

Foreign Post-
Available- Currency Retirement
Derivative for-Sale Translation Benefit
Instruments Securities Adjustments Obligations Total
Balance, December 31, 2021 $ — $ 43 3 29 $ 3 $ 17

Other comprehensive income (loss) before reclassifications,

net of tax expense (benefit) of $0, $(7), $0 and $0,

respectively — (20) — — (20)
Amounts reclassified from accumulated other comprehensive

(income) loss, net of tax (expense) benefit of $(1), $0, $0

and $0, respectively 3 p— 17 — _(4
Net current period other comprehensive income (loss) 3 (20) 17) — (34)
Balance, June 30, 2022 $ 3§ 23 § 46) $ 3 $(17)

10. Common Stock Repurchase Program

The Company repurchases shares of its common stock as part of capital allocation programs authorized by our Board
of Directors.

In the fourth quarter of 2021, we executed an accelerated share repurchase (“ASR”) agreement to repurchase
$350 million of our common stock. At the beginning of the repurchase period, we delivered $350 million in cash and
received 1.7 million shares based on a stock price of $160.67. The ASR agreement completed in January 2022, at which
time we received 0.4 million additional shares based on a final weighted average price of $160.33.

In the first quarter of 2022, we entered into an ASR agreement to repurchase $250 million of our common stock. At
the beginning of the repurchase period, we delivered $250 million cash and received 1.4 million shares based on a stock
price of $146.43. The ASR agreement completed in April 2022, at which time we received 0.3 million additional shares
based on a final weighted average price of $153.14.
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In the second quarter of 2022, we entered into an ASR agreement to repurchase $250 million of our common stock.
We delivered $250 million cash and received a total of 1.6 million shares based on a final weighted average price of
$154.73. In June 2022, after the completion of the ASR agreement, we repurchased 0.2 million shares of our common
stock in open market transactions in compliance with Rule 10b5-1 and Rule 10b-18 of the Exchange Act for $24 million,
inclusive of per-share commissions, at a weighted average price of $146.74, of which $4 million was paid in July 2022.

As of June 30, 2022, the Company has authorization for $976 million of future share repurchases. Any future share
repurchases pursuant to this authorization of our Board of Directors will be made at the discretion of management and will
depend on factors similar to those considered by the Board of Directors in making dividend declarations, including our net
earnings, financial condition and cash required for future business plans, growth and acquisitions.

11. Fair Value Measurements

Assets and Liabilities Accounted for at Fair Value

Our assets and liabilities that are measured at fair value on a recurring basis include the following (in millions):

June 30, December 31,
2022 2021
Quoted prices in active markets (Level 1):
Cash equivalents and money market funds (a) $ 878  § 38
Equity securities 34 25
Significant other observable inputs (Level 2):
Available-for-sale securities (b) 407 395
Significant unobservable inputs (Level 3):
Redeemable preferred stock (c) 56 49
Total Assets $ 1,375  § 507

(a) The increase in 2022 is primarily due to proceeds from the $1.0 billion Term Loan executed in May 2022. See Note 3
for additional information.

(b) Our available-for-sale securities primarily relate to debt securities with maturities over the next eight years.

(c) Our investment, which is classified as an available-for-sale debt security, has been measured based on third-party
investors’ recent or pending transactions in these securities, which are considered the best evidence of fair value.
When this evidence is not available, we use other valuation techniques as appropriate and available. These valuation
methodologies may include transactions in similar instruments, discounted cash flow techniques, third-party appraisals
or industry multiples and public company comparable transactions.

See Note 8 for information related to our nonrecurring fair value measurements and the impact of impairments.
Fair Value of Debt

As of June 30, 2022 and December 31, 2021, the carrying value of our debt was $14.3 billion and $13.4 billion,
respectively. The estimated fair value of our debt was approximately $13.3 billion and $14.1 billion as of June 30, 2022
and December 31, 2021, respectively. The decrease in the fair value of debt is primarily related to increases in current
market rates of our senior notes.

Although we have determined the estimated fair value amounts using available market information and commonly
accepted valuation methodologies, considerable judgment is required in interpreting market data to develop the estimates
of fair value. Accordingly, our estimates are not necessarily indicative of the amounts that we, or holders of the
instruments,
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could realize in a current market exchange. The use of different assumptions or estimation methodologies could have a
material effect on the estimated fair values. The fair value estimates are based on Level 2 inputs of the fair value hierarchy
available as of June 30, 2022 and December 31, 2021. These amounts have not been revalued since those dates, and current
estimates of fair value could differ significantly from the amounts presented.

12. Variable Interest Entities

Following is a description of our financial interests in unconsolidated and consolidated variable interest entities that
we consider significant:

Low-Income Housing Properties

We do not consolidate our investments in entities established to manage low-income housing properties because we
are not the primary beneficiary of these entities as we do not have the power to individually direct the activities of these
entities. Accordingly, we account for these investments under the equity method of accounting. Our aggregate investment
balance in these entities was $356 million and $178 million as of June 30, 2022 and December 31, 2021, respectively. The
debt balance related to our investments in low-income housing properties was $321 million and $156 million as of
June 30, 2022 and December 31, 2021, respectively. Additional information related to these investments is discussed in
Note 4.

Trust Funds for Final Capping, Closure, Post-Closure or Environmental Remediation Obligations

Unconsolidated Variable Interest Entities — Trust funds that are established for both the benefit of the Company and
the host community in which we operate are not consolidated because we are not the primary beneficiary of these entities
as (i) we do not have the power to direct the significant activities of the trusts or (ii) power over the trusts’ significant
activities is shared. Our interests in these trusts are accounted for as investments in unconsolidated entities and receivables.
These amounts are recorded in other receivables, investments in unconsolidated entities and long-term other assets in our
Condensed Consolidated Balance Sheets, as appropriate. We also reflect our share of the unrealized gains and losses on
available-for-sale securities held by these trusts as a component of our accumulated other comprehensive income (loss).
Our investments and receivables related to these trusts had an aggregate carrying value of $94 million and $110 million as
of June 30, 2022 and December 31, 2021, respectively.

Consolidated Variable Interest Entities — Trust funds for which we are the sole beneficiary are consolidated because
we are the primary beneficiary. These trust funds are recorded in restricted funds accounts in our Condensed Consolidated
Balance Sheets. Unrealized gains and losses on available-for-sale securities held by these trusts are recorded as a
component of accumulated other comprehensive income (loss). These trusts had a fair value of $114 million and
$117 million as of June 30, 2022 and December 31, 2021, respectively.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion should be read in conjunction with the Condensed Consolidated Financial Statements and
notes thereto included under Item 1 and our Consolidated Financial Statements and notes thereto and related Management’s
Discussion and Analysis of Financial Condition and Results of Operations included in our Annual Report on Form 10-K
for the year ended December 31, 2021.

This Quarterly Report on Form 10-Q contains certain forward-looking statements that are made subject to the safe
harbor protections provided by the Private Securities Litigation Reform Act of 1995. Forward-looking statements are often
identified by the words, “will,” “may,” “should,” “continue,” “anticipate,” “believe,” “expect,” “plan,” “forecast,”
“project,” “estimate,” “intend,” and words of a similar nature and include estimates or projections of financial and other
data; comments on expectations relating to future periods; plans or objectives for the future; and statements of opinion,
view or belief about current and future events, circumstances or performance. You should view these statements with
caution. They are based on the facts and circumstances known to us as of the date the statements are made. These forward
looking statements are subject to risks and uncertainties that could cause actual results to be materially different from those
set forth in such forward-looking statements, including but not limited to failure to implement our optimization, growth,
and cost savings initiatives and overall business strategy; failure to identify acquisition targets, consummate and integrate
acquisitions; failure to obtain the results anticipated from acquisitions; environmental and other regulations, including
developments related to emerging contaminants, gas emissions and renewable fuel; significant environmental, safety or
other incidents resulting in liabilities or brand damage; failure to obtain and maintain necessary permits; failure to attract,
hire and retain key team members and a high quality workforce; changes in wage and labor related regulations; significant
storms and destructive climate events; public health risk and other impacts of COVID-19 or similar pandemic conditions,
including related regulations, resulting in increased costs and social, labor and commercial disruption; macroeconomic
pressures and market disruption resulting in labor, supply chain and transportation constraints and inflationary cost
pressure; increased competition; pricing actions; commodity price fluctuations; impacts from Russia’s invasion of Ukraine
and the resulting geopolitical conflict and international response, including increased risk of cyber incidents and
exacerbation of market disruption, inflationary cost pressure and changes in commodity prices, fuel and other energy costs;
international trade restrictions; disposal alternatives and waste diversion; declining waste volumes; weakness in general
economic conditions and capital markets; adoption of new tax legislation; fuel shortages; failure to develop and protect
new technology; failure of technology to perform as expected, including implementation of a new enterprise resource
planning and human capital management system; failure to prevent, detect and address cybersecurity incidents or comply
with privacy regulations; negative outcomes of litigation or governmental proceedings; decisions or developments that
result in impairment charges and other risks discussed in our filings with the SEC, including Part I, Item 1A of our Annual
Report on Form 10-K for the year ended December 31, 2021. We assume no obligation to update any forward-looking
statement, including financial estimates and forecasts, whether as a result of future events, circumstances or developments
or otherwise.

< ELINNT3

Overview

We are North America’s leading provider of comprehensive environmental solutions, providing services throughout
the United States (“U.S.”) and Canada. We partner with our residential, commercial, industrial, and municipal customers
and the communities we serve to manage and reduce waste at each stage from collection to disposal, while recovering
valuable resources and creating clean, renewable energy. We own or operate the largest network of landfills throughout the
U.S. and Canada. In order to make disposal more practical for larger urban markets, where the distance to landfills is
typically farther, we manage transfer stations that consolidate, compact and transport waste efficiently and economically.
We are also a leading developer, operator and owner of landfill gas-to-energy facilities in the U.S. and Canada that produce
renewable electricity and renewable natural gas, which is a significant source of fuel for our natural gas fleet. Additionally,
we are a leading recycler in the U.S. and Canada, handling materials that include paper, cardboard, glass, plastic and metal.
Our “Solid Waste” business is operated and managed locally by our subsidiaries that focus on distinct geographic areas and
provide collection, transfer, disposal, and recycling and resource recovery services. Consistent with our Company’s long-
standing commitment to sustainability and environmental stewardship, we published our 2021 Sustainability Report, which
details our people-first commitment to help make the communities in which we live and work safe, resilient, and
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sustainable. The information in this report can be found at https://sustainability.wm.com but it does not constitute a part of,
and is not incorporated by reference into, this Quarterly Report on Form 10-Q.

In 2021, our senior management began evaluating, overseeing, and managing the financial performance of our Solid
Waste operations through two operating segments. Our East Tier primarily consists of geographic areas located in the
Eastern U.S., the Great Lakes region and substantially all of Canada. Our West Tier primarily includes geographic areas
located in the Western U.S., including the upper Midwest region, and British Columbia, Canada. Each of our Solid Waste
operating segments provides integrated environmental services, including collection, transfer, recycling, and disposal.

Our Solid Waste operating revenues are primarily generated from fees charged for our collection, transfer, disposal,
and recycling and resource recovery services, and from sales of commodities by our recycling and landfill gas-to-energy
operations. Revenues from our collection operations are influenced by factors such as collection frequency, type of
collection equipment furnished, type and volume or weight of the waste collected, distance to the disposal facility or
material recovery facility and our disposal costs. Revenues from our landfill operations consist of tipping fees, which are
generally based on the type and weight or volume of waste being disposed of at our disposal facilities. Fees charged at
transfer stations are generally based on the weight or volume of waste deposited, considering our cost of loading,
transporting, and disposing of the solid waste at a disposal site. Recycling revenues generally consist of tipping fees and
the sale of recycling commodities to third parties. The fees we charge for our services generally include our environmental,
fuel surcharge and regulatory recovery fees which are intended to pass through to customers direct and indirect costs
incurred. We also provide additional services that are not managed through our Solid Waste business, described under
Results of Operations below.

Strategy

Our fundamental strategy has not changed; we remain dedicated to providing long-term value to our stockholders by
successfully executing our core strategy of focused differentiation and continuous improvement. As North America’s
leading provider of comprehensive environmental solutions, sustainability and environmental stewardship is embedded in
all that we do. We have enabled a people-first, technology-led focus to drive our mission to maximize resource value, while
minimizing environmental impact, so that both our economy and our environment can thrive. Our strategy leverages and
sustains the strongest asset network in the industry to drive best-in-class customer experience and growth. Our strategic
planning processes appropriately consider that the future of our business and the industry can be influenced by changes in
economic conditions, the competitive landscape, the regulatory environment, asset and resource availability and
technology. We believe that focused differentiation, which is driven by capitalizing on our unique and extensive network of
assets, will deliver profitable growth and position us to leverage competitive advantages. Simultaneously, we believe the
combination of cost control and investing in automation to improve processes and drive operational efficiency will yield an
attractive total cost structure and enhanced service quality. While we continue to improve existing diversion technologies,
such as through investments in our recycling operations, we are also evaluating and pursuing emerging diversion
technologies that may generate additional value.

Business Environment

The waste industry is a comparatively mature and stable industry. However, customers increasingly expect more of
their waste materials to be recovered and those waste streams are becoming more complex. In addition, many state and
local governments mandate diversion, recycling and waste reduction at the source and prohibit the disposal of certain types
of waste at landfills. We monitor these developments to adapt our service offerings. As companies, individuals and
communities look for ways to be more sustainable, we promote our comprehensive services that go beyond our core
business of collecting and disposing of waste in order to meet their needs. This includes expanding traditional recycling
services, increasing organics collection, and processing, and expanding our renewable energy projects to meet the evolving
needs of our diverse customer base. As the leading waste management environmental services provider in North America,
we are taking big, bold steps to catalyze positive change — change that will impact our Company as well as the
communities we serve. Our sustainability agenda includes expanding recycling and focuses on meeting or exceeding
specific 2025 and 2038 sustainability goals around people, customers, the environment, and community, which align with
eight of the United Nations Sustainable Development Goals.
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We encounter intense competition from governmental, quasi-governmental and private service providers based on
pricing, and to a much lesser extent, the nature of service offerings, particularly in the residential line of business. Our
industry is directly affected by changes in general economic factors, including increases and decreases in consumer
spending, business expansions and construction activity. These factors generally correlate to volumes of waste generated
and impact our revenue. Negative economic conditions, including the impact of COVID-19 and other macroeconomic
trends, can and have caused customers to reduce their service needs. Such negative economic conditions, in addition to
competitor actions, can impact our strategy to negotiate, renew, or expand service contracts and grow our business. We also
encounter competition for acquisitions and growth opportunities. General economic factors and the market for consumer
goods, in addition to regulatory developments, can also significantly impact commodity prices for the recyclable materials
we sell. Significant components of our operating expenses vary directly as we experience changes in revenue due to
volume and a heightened pace of inflation. Volume changes can fluctuate dramatically by line of business and volume
changes in higher margin businesses, such as what we saw with COVID-19, can impact key financial metrics. We must
dynamically manage our cost structure in response to volume changes and cost inflation.

We believe the Company’s industry-leading asset network and strategic focus on investing in our people and our
digital platform will give the Company the necessary tools to address the evolving challenges impacting the Company and
our industry. In line with our commitment to continuous improvement and a differentiated customer experience, we remain
focused on our customer service digitalization initiative to change the way we interact with our customers. Enhancements
made through this initiative are intended to seamlessly and digitally connect all the Company’s functions required to
service our customers in order to provide the best experience and service. In late 2021, we began to execute on the next
phase of this technology enablement strategy to automate and optimize certain elements of our service delivery model. This
next phase will prioritize reduced labor dependency on certain high-turnover jobs, particularly in customer experience,
recycling and residential collection. We continue to make these investments to further digitalize our customer self-service
and implement technologies to further enhance the safety, reliability and efficiency of our collection operations.
Additionally, in early 2022, we implemented our new enterprise resource planning system that will contribute to
operational and service excellence by empowering our people through a modern, simplified and connected finance and
accounting platform.

Certain macroeconomic pressures and market disruption, driven in part by the COVID-19 pandemic and other external
events and conditions, intensified during the second half of 2021 and have continued through the first half of 2022. The
constrained labor market has resulted in increased costs for wage adjustments, overtime hours and training new hires to
address frontline employee turnover, increased volume, and operational challenges. The COVID-19 pandemic and other
external events and conditions have also contributed to significant global supply chain disruption and inflationary pressure
for the goods and services we purchase, with a particular impact on our repair and maintenance costs. Supply chain
constraints have also caused delayed delivery of fleet, steel containers and other purchases. Aspects of our business rely on
third-party transportation providers, and such services have become more limited and expensive. Additionally, we are
currently experiencing margin pressures from commodity-driven business impacts, particularly from higher fuel prices and
recycling brokerage rebates. The extent and duration of the impact of these labor market, supply chain and transportation
challenges are subject to numerous external factors beyond our control, including broader macroeconomic conditions; size,
location, and qualifications of the labor pool; behavioral changes; wage and price structures; adoption of new or revised
regulations; future resurgence in pandemic conditions and restrictions and geopolitical conflicts and responses. As costs
increase, we focus on our strategic pricing efforts, as well as operating efficiencies and cost controls, to maintain and grow
our earnings and cash flow. With increased pressure from the strong economic recovery, particularly on labor, we remain
focused on putting our people first to ensure that they are well positioned to execute our daily operations diligently and
safely. We are encouraged by our results in 2022 and remain focused on delivering outstanding customer service, managing
our variable costs with changing volumes and investing in technology that will enhance our customers’ experience and
reduce our cost to serve.

Current Quarter Financial Results
During the second quarter of 2022, we delivered strong revenue, income from operations and operating cash flows as

we continued to experience yield and volume improvement in our commercial and industrial collection businesses and at
our landfills. We remain diligent in the execution of our disciplined pricing programs to effectively overcome inflationary
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cost pressures, and we remain focused on driving operating efficiencies and reducing discretionary spend. We continue to
invest in our people through market wage adjustments, investments in our digital platform and training for new team
members. We also continue to make investments in recycling automation technology and customer service digitalization to
enhance our operational efficiency and improve labor productivity for all lines of business. During the second quarter of
2022, we allocated $550 million of available cash to capital expenditures, both as a continuing investment in our traditional
solid waste business and to support growth in our sustainability asset network. We also allocated $539 million to our
shareholders through dividends and common stock repurchases.

Key elements of our financial results for the second quarter include:

e Revenues of $5,027 million, compared with $4,476 million in the prior year period, an increase of $551 million,
or 12.3%. The increase is primarily attributable to (i) higher yield in our collection and disposal lines of business;
(ii) increases from our fuel surcharge program; (iii) increases in the market prices for recycling commodities we
sell and (iv) volume growth;

e Operating expenses of $3,142 million, or 62.5% of revenues, compared with $2,736 million, or 61.1% of
revenues, in the prior year period. The $406 million increase is primarily attributable to (i) commodity-driven
business impacts, particularly from higher fuel prices and recycling brokerage rebates, which also significantly
impacted our operating expense as a percentage of revenue; (ii) inflationary cost pressures and (iii) labor cost
pressure from frontline employee wage adjustments, increased hiring driving up training costs and higher
overtime due to driver shortages and volume growth;

e Selling, general and administrative expenses were $487 million, or 9.7% of revenues, compared with
$445 million, or 9.9% of revenues, in the prior year period. The $42 million increase is primarily attributable to
(1) labor costs from higher incentive compensation and merit increases; (ii) strategic investments in our digital
platform and sustainability initiatives and related supporting technology and (iii) an increase in provision for bad
debts driven by higher revenues;

e Income from operations was $890 million, or 17.7% of revenues, compared with $791 million, or 17.7% of
revenues, in the prior year period. The increase in the current quarter was driven by strong revenue growth
allowing us to overcome cost pressures from the inflationary cost environment;

e Net income attributable to Waste Management, Inc. was $587 million, or $1.41 per diluted share, compared with
$351 million, or $0.83 per diluted share, in the prior year period. With the increase in income from operations, as
discussed above, there was also an increase in our income tax expense impacting our net income. Additionally,
the Company incurred a $220 million loss on early extinguishment of debt in the prior year period,;

e Net cash provided by operating activities was $1,047 million compared with $1,043 million in the prior year
period. Our net cash provided by operating activities was relatively flat when compared to the prior year period,
primarily due to the effect of increased tax payments and the timing of receivable collections in the current year;
and

e Free cash flow was $503 million compared with $649 million in the prior year period. The decrease in free cash
flow is primarily attributable to an increase in capital spending, primarily driven by timing differences in our
fixed asset purchases, as well as our intentional investment in sustainability and growth in recycling and
renewable energy projects. Free cash flow is a non-GAAP measure of liquidity. Refer to Free Cash Flow below
for our definition of free cash flow, additional information about our use of this measure, and a reconciliation to
net cash provided by operating activities, which is the most comparable GAAP measure.

Results of Operations
Operating Revenues
We evaluate, oversee and manage the financial performance of our Solid Waste business subsidiaries through our East

and West Tiers. We also provide additional services that are not managed through our Solid Waste business, including both
our Strategic Business Solutions (“WMSBS”) and Sustainability and Environmental Solutions (“SES”) businesses,
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recycling brokerage services, landfill gas-to-energy services and certain other expanded service offerings and solutions.
The mix of operating revenues from our major lines of business is reflected in the table below (in millions):

Three Months Ended Six Months Ended

June 30, June 30,
2022 2021 2022 2021

Commercial $ 1,355 $ 1,178 $ 2,642 $ 2,309
Industrial 942 811 1,778 1,554
Residential 832 794 1,637 1,576
Other collection 181 135 334 251

Total collection 3,310 2918 6,391 5,690
Landfill 1,194 1,075 2,245 1,990
Transfer 554 532 1,040 997
Recycling 468 397 921 739
Other (a) 596 513 1,171 990
Intercompany (b) (1,095) (959) (2,080) (1,818)

Total $ 5027 $4476 $ 9,688 $ 8,588

(a) The “Other” line of business includes (i) certain services provided by our WMSBS business; (ii) our landfill gas to
energy operations managed by our WM Renewable Energy business; (iii) certain services within our SES business,
including our construction and remediation services and our services associated with the disposal of fly ash and (iv)
certain other expanded service offerings and solutions. In addition, our “Other” line of business reflects the results of
non-operating entities that provide financial assurance and self-insurance support for our Solid Waste business, net of
intercompany activity. Revenue attributable to collection, landfill, transfer and recycling services provided by our
“Other” businesses has been reflected as a component of the relevant line of business for purposes of presentation in
this table.

(b) Intercompany revenues between lines of business are eliminated in the Condensed Consolidated Financial Statements
included within this report.

The following table provides details associated with the period-to-period changes in revenues and average yield
(dollars in millions):

Period-to-Period Change for the Period-to-Period Change for the

Three Months Ended Six Months Ended
June 30, 2022 vs. 2021 June 30, 2022 vs. 2021
As a % of As a % of As a % of As a % of
Related Total Related Total
Amount Busi (a) Amount Company(b) Amount Busi (a) Amount  Company(b)
Collection and disposal $ 241 6.2 % $ 442 5.9 %
Recycling (c) 96 25.5 212 30.2
Fuel surcharges and
other (d) 153 70.0 243 58.9
Total average yield (e) $ 490 10.9 % $ 897 10.4 %
Volume (d) 73 1.6 217 2.5
Internal revenue growth 563 12.5 1,114 12.9
Acquisitions 2 0.1 5 0.1
Divestitures (6) 0.1) (11) 0.1)
Foreign currency
translation ) (0.2) ) (0.1)
Total § 551 12.3 % $ 1,100 12.8 %

(a) Calculated by dividing the increase or decrease for the current year period by the prior year period’s related business
revenue adjusted to exclude the impacts of divestitures for the current year period.
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(b) Calculated by dividing the increase or decrease for the current year period by the prior year period’s total Company
revenue adjusted to exclude the impacts of divestitures for the current year period.

(c) Includes combined impact of commodity price variability and changes in fees.

(d) Beginning in the fourth quarter of 2021, includes changes in our revenue attributable to our WM Renewable Energy
business from yield, which is included in Fuel Surcharges and Other, and Volume. We have revised our prior year
results to conform with the current year presentation.

(e) The amounts reported herein represent the changes in our revenue attributable to average yield for the total Company.
The following provides further details about our period-to-period change in revenues:
Average Yield-

Collection and Disposal Average Yield — This measure reflects the effect on our revenue from the pricing activities of
our collection, transfer and landfill operations, exclusive of volume changes. Revenue growth from collection and disposal
average yield includes not only base rate changes and environmental and service fee fluctuations, but also (i) certain
average price changes related to the overall mix of services, which are due to the types of services provided; (ii) changes in
average price from new and lost business and (iii) price decreases to retain customers.

The details of our revenue growth from collection and disposal average yield are as follows (dollars in millions):

Period-to-Period Change for the Period-to-Period Change for the

Three Months Ended Six Months Ended
June 30, 2022 vs. 2021 June 30, 2022 vs. 2021
As a % of As a % of
Related Related
Amount Busi Amount Business
Commercial $ 91 83 % $ 175 8.1 %
Industrial 81 10.6 135 9.2
Residential 40 5.3 78 5.1
Total collection 212 7.8 388 7.3
Landfill 19 2.8 36 29
Transfer 10 3.7 18 3.5
Total collection and disposal $ 2411 62 % $ 442 5.9 %

Our overall strategic pricing efforts are focused on recovering inflationary cost increases we experience in our business
by increasing our average unit rate. We continue to experience strong average yield growth in our collection line of
business of 7.8% and 7.3% for the three and six months ended June 30, 2022, respectively, as compared with the prior year
periods, illustrating our focus on our pricing efforts in this inflationary environment. We are also continuing to see growth
in our landfill business with our municipal solid waste business experiencing 5.8% and 5.9% average yield growth for the
three and six months ended June 30, 2022, respectively, as compared with the prior year periods.

Recycling — Recycling revenue increased $96 million and $212 million for the three and six months ended
June 30, 2022, respectively, as compared with the prior year periods, primarily from higher market prices for recycling
commodities. Strong demand for recycled materials strengthened through 2021, continuing into the first half of 2022,
driven by e-commerce retailers and manufacturers committing to use more recycled content in their packaging. During the
three and six months ended June 30, 2022, average market prices for recycling commodities at the Company’s facilities
were approximately 30% and 40% higher, respectively, as compared to the prior year periods. The year-over-year favorable
trend moderated in the second quarter of 2022 as compared with the first quarter of 2022. We currently expect the year-
over-year pricing comparison to be slightly lower for the remainder of 2022 due to the strong pricing we experienced in the
second half of 2021 when we saw demand for recycled materials outpacing supply.
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Fuel Surcharges and Other — These fees, which include (i) our fuel surcharge program; (ii) yield from our WM
Renewable Energy business and (iii) other mandated fees, increased $153 million and $243 million for the three and six
months ended June 30, 2022, respectively, as compared with the prior year periods. Fuel surcharge revenues are based on
and fluctuate in response to changes in the national average prices for diesel fuel, and also vary with changes in our
volume-based revenue activity. Revenue from our fuel surcharge program increased $129 million and $201 million for the
three and six months ended June 30, 2022, respectively, as compared with the prior year periods. Market prices for diesel
fuel increased approximately 70% and 60% for the three and six months ended June 30, 2022, respectively, as compared
with the prior year periods. Revenue from yield growth in our WM Renewable Energy business increased $22 million and
$38 million for the three and six months ended June 30, 2022, respectively, as compared with the prior year periods. This
increase was primarily driven by increases in the value for electricity, renewable natural gas and environmental credits. The
mandated fees are primarily related to fees and taxes assessed by various state, county and municipal government agencies
at our landfills and transfer stations. These amounts have not significantly impacted the change in revenue for the three and
six months ended June 30, 2022, as compared with the prior year periods.

Volume

Our revenues from volumes (excluding volumes from acquisitions and divestitures) increased $73 million, or 1.6%,
and $217 million, or 2.5%, for the three and six months ended June 30, 2022, respectively, as compared with the prior year
periods. Our collection and disposal business volumes grew 2.3% and 3.2% for the three and six months ended
June 30, 2022, respectively, as compared with the prior year periods.

Recovery in our volumes from COVID-related impacts continued during the second quarter of 2022, although the pace
has moderated somewhat, as volume recoveries accelerated in the prior year period. Special waste volumes at our landfills
and our commercial collection business have been the most significant drivers of volume growth during the first half of
2022, primarily due to an increase in event-driven projects and organic revenue growth from improvement in the overall
business environment. In addition, our WMSBS business volumes grew as a result of our continued focus on a
differentiated service model for national accounts customers.

Operating Expenses

The following table summarizes the major components of our operating expenses (in millions of dollars and as a
percentage of revenues):

Three Months Ended Six Months Ended
June 30, June 30,
2022 2021 2022 2021
Labor and related benefits $§ 89 173% $ 791 17.7% $1,683 174% $1,537 179 %
Transfer and disposal costs 314 6.3 298 6.7 596 6.1 572 6.7
Maintenance and repairs 454 9.0 395 8.8 876 9.0 769 8.9
Subcontractor costs 503  10.0 446  10.0 960 9.9 837 9.7
Cost of goods sold 268 53 211 4.7 531 5.5 392 4.6
Fuel 172 34 95 2.1 306 32 181 2.1
Disposal and franchise fees and taxes 190 3.8 177 3.9 357 3.7 333 3.9
Landfill operating costs 107 2.1 107 24 203 2.1 203 2.3
Risk management 85 1.7 81 1.8 180 1.9 154 1.8
Other 180 3.6 135 3.0 353 3.6 272 3.2

$3,142 625% $2,736 61.1% $6,045 624 % $5250 61.1%

Our operating expenses increased primarily due to (i) commodity-driven business impacts, particularly from higher
fuel prices and recycling brokerage rebates; (ii) inflationary cost pressures and (iii) labor cost pressure from frontline
employee wage adjustments, increased hiring driving up training costs and higher overtime due to driver shortages and
volume growth. These impacts were partially offset by our continued focus on operating efficiency and efforts to control
costs.

29




Significant items affecting the comparison of operating expenses for the reported periods include:

Labor and Related Benefits — The increase in labor and related benefits costs was largely driven by (i) merit and
proactive market wage adjustments to hire and retain talent; (ii) intentional headcount growth as volume increases,
particularly in our commercial and industrial collection businesses, which when combined with continued driver shortages
and turnover in certain markets increased overtime and training hours and (iii) increases in health and welfare costs
attributable to our intentional investment in delivering a leading benefits program for our employees and increases in
medical care activity.

Transfer and Disposal Costs — The increase in transfer and disposal costs was largely driven by (i) increased disposal
fees at third-party disposal sites; (ii) inflationary cost increases, which includes higher fuel, from our third-party haulers
and (iii) increased commercial and industrial collection volumes.

Maintenance and Repairs — The increase in maintenance and repairs costs was largely driven by (i) inflationary cost
increases for parts, supplies and third-party services; (ii) additional fleet maintenance driven by supply chain constraints
which have delayed deliveries of new trucks; (iii) labor cost increases for our technicians, including higher overtime;
(iv) an increase in container repairs driven by volume increases in our commercial and industrial collection businesses and
delays in normal course capital expenditures for steel containers due to both steel costs and supply chain constraints and (v)
commercial and industrial collection volume increases.

Subcontractor Costs — The increase in subcontractor costs was largely driven by (i) inflationary cost increases,
particularly for fuel and labor costs from third-party haulers and (ii) an increase in volumes in our WMSBS business,
which relies more extensively on subcontracted hauling than our collection and disposal business.

Cost of Goods Sold — The increase in cost of goods sold was primarily driven by the approximate 30% and 40%
increase in recycling commodity prices during three and six months ended June 30, 2022, respectively, as compared to the
prior year periods.

Fuel — The increase in fuel costs was primarily due to increases in market diesel and natural gas fuel prices during the
three and six months ended June 30, 2022, respectively, as compared to the prior year periods. This increase is also due to
the cessation of federal natural gas fuel tax credits received in 2021 that have yet to be extended into 2022.

Disposal and Franchise Fees and Taxes — The increase in disposal and franchise fees and taxes was primarily driven
by higher franchise fees paid to certain municipalities where we operate and overall rate increases in our fees and taxes
paid on our volumes.

Risk Management — Risk management costs increased for three and six months ended June 30, 2022 as compared
with the prior year periods, primarily due to inflation in premiums. The six months ended June 30, 2022 was also impacted
by an increase in claims costs due to unfavorable cost development on a limited population of severe cases during the first
quarter of 2022.

Other — Other operating cost increases were primarily due to (i) inflationary cost pressures; (ii) a favorable litigation

settlement in the second quarter of 2021; (iii) higher equipment rental costs attributable, in part, to increased volumes and
supply chain constraints slowing normal course fleet and equipment orders and (iv) an increase in business travel in 2022.
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Selling, General and Administrative Expenses

The following table summarizes the major components of our selling, general and administrative expenses (in millions
of dollars and as a percentage of revenues):

Three Months Ended Six Months Ended
June 30, June 30,
2022 2021 2022 2021

Labor and related benefits $ 312 62% $297 66% $ 617 64% $ 594 6.9 %
Professional fees 62 1.2 56 1.2 128 1.3 105 1.2
Provision for bad debts 14 0.3 7 0.2 24 0.2 17 0.2
Other 99 2.0 85 1.9 209 2.2 187 2.2

$ 487 9.7 % $ 445 999% $ 978 10.1 % $ 903 10.5 %

Selling, general and administrative expenses have increased primarily due to (i) increased labor costs from higher
incentive compensation costs and merit increases; (ii) strategic investments in our digital platform and sustainability
initiatives and related supporting technology and (iii) an increase in provision for bad debts. Although our costs increased,
the significant revenue increases in our high-margin businesses, which include our landfill and commercial and industrial
collection businesses, positioned us to reduce our overall selling, general and administrative expenses as a percentage of
revenues when compared with the prior year periods.

Significant items affecting the comparison of our selling, general and administrative expenses for the reported periods
include:

Labor and Related Benefits — The increase in labor and related benefits costs was primarily related to (i) higher
incentive compensation costs; (ii) annual merit increases for our employees; (iii) increases in health and welfare costs
attributable to our intentional investment in delivering a leading benefits program for our employees and increases in
medical care activity. These increases are partially offset by a decline in contract labor costs related to the integration of
Advanced Disposal Services, Inc. (“Advanced Disposal”).

Professional Fees — The increase in professional fees was primarily driven by the strategic investments in our digital
platform and our sustainability initiatives. Partially offsetting these increases were lower integration costs related to our
acquisition of Advanced Disposal.

Provision for Bad Debts — The increase in provision for bad debts is primarily related to our increased revenue.

Other — The increase in other expenses was primarily driven by costs associated with an increase in technology
infrastructure to support our strategic investments in our digital platform and an increase in business travel in 2022.

Depreciation and Amortization Expenses

The following table summarizes the components of our depreciation and amortization expenses (in millions of dollars
and as a percentage of revenues):

Three Months Ended Six Months Ended
June 30, June 30,
2022 2021 2022 2021
Depreciation of tangible property and
equipment $ 2890 57% $279 63% $ 572 59% $ 558 6.5 %
Amortization of landfill airspace 188 3.8 184 4.1 355 3.7 341 4.0
Amortization of intangible assets 31 0.6 37 0.8 63 0.6 73 0.8
$ 508 10.1% $500 11.2% $ 990 102% § 972 113 %
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The increase in depreciation of tangible property and equipment was primarily driven by investments in capital assets
to service our customers, such as heavy equipment and containers. The increase in amortization of landfill airspace was
driven primarily by landfill volume increases and changes in amortization rates driven by revisions in landfill estimates,
which includes changes in the anticipated timing of capping, closure and post-closure activities. The decrease in
amortization of intangible assets was primarily driven by the reduction in amortization of acquired intangible assets from
the acquisition of Advanced Disposal.

(Gain) Loss from Divestitures, Asset Impairments and Unusual Items, Net

For the six months ended June 30, 2022, we recognized a $17 million charge in the first quarter in our Corporate and
Other segment to adjust an indirect wholly-owned subsidiary’s estimated potential share of the liability for a proposed
environmental remediation plan at a closed site, as discussed in Note 6 to the Condensed Consolidated Financial
Statements.

For the six months ended June 30, 2021, we recognized net charges of $17 million in the first quarter consisting of (i) a
$19 million charge pertaining to reserves for loss contingencies in our Corporate and Other segment and (ii) $6 million of
asset impairment charges primarily related to our WM Renewable Energy business within our Other segment, which were
partially offset by an $8 million gain from divestitures of certain ancillary operations in our Other segment.

Income from Operations

The following table summarizes income from operations for our reportable segments (dollars in millions):

Three Months Ended Six Months Ended
June 30, Period-to-Period June 30, Period-to-Period
2022 2021(c) Change 2022 2021(c) Change
Solid Waste:
East Tier $ 581 $ 512 $ 69 135% $ 1,112 $ 965 $ 147 152%
West Tier 608 553 55 9.9 1,157 1,028 129 125
Solid Waste 1,189 1,065 124 11.6 2,269 1,993 276 13.8
Other (a) 18 6 12 g 19 26 (7) *
Corporate and Other (b) 317) (280) (37) 132 (630) (578) (52) 9.0
Total $ 890 $§ 791 $ 99 125% $ 1,658 $ 1,441 $217 151 %
Percentage of revenues 17.7 % 17.7 % 17.1 % 16.8 %

*Percentage change does not provide a meaningful comparison.

(a) “Other” includes (i) elements of our WMSBS business that are not included in the operations of our reportable
segments; (ii) elements of our landfill gas-to-energy operations managed by our WM Renewable Energy business and
not included in the operations of our reportable segments; (iii) elements of our third-party subcontract and
administration revenues managed by our SES business and not included in the operations of our reportable segments;
(iv) our recycling brokerage services; (v) certain other expanded service offerings and solutions and (vi) the results of
non-operating entities that provide financial assurance and self-insurance support for our Solid Waste business, net of
intercompany activity.

(b) “Corporate and Other” operating results reflect certain costs incurred for various support services that are not allocated
to our reportable segments. These support services include, among other things, treasury, legal, digital, tax, insurance,
centralized service center processes, other administrative functions and the maintenance of our closed landfills.
Income from operations for “Corporate and Other” also includes costs associated with our long-term incentive
program.

(c) In the fourth quarter of 2021, we discontinued certain allocations from our Corporate and Other segment to our Solid
Waste operating segments and Other segment. Reclassifications have been made to our prior period information for
comparability purposes.
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The significant items affecting income from operations for our segments during the three and six months ended
June 30, 2022, as compared with the prior year periods, are summarized below:

e Solid Waste — Income from operations in our Solid Waste business increased primarily due to revenue growth in
our collection and disposal businesses driven by both yield and volume. These increases were partially offset by
inflationary cost pressures and labor cost pressure from frontline employee wage adjustments, increased hiring
driving up training costs and higher overtime due to driver shortages and volume growth.

e Corporate and Other — The decrease in income from operations from our Corporate and Other segment was
primarily driven by increased costs for (i) labor, particularly due to higher incentive compensation costs and merit
increases; (ii) strategic investments in our digital platform and (iii) investments in our sustainability initiatives.
The impact of these higher costs was partially offset by lower integration costs related to our acquisition of
Advanced Disposal and the impact of adjustments from closure and post-closure activity at our closed landfills in
the prior year periods.

Interest Expense, Net

Our interest expense, net was $93 million and $178 million for the three and six months ended June 30, 2022,
respectively, compared to $98 million and $195 million for the three and six months ended June 30, 2021, respectively. The
decrease in the first half of 2022 is primarily due to the retirement of $1.3 billion of certain high-coupon senior notes and
concurrent issuance of $950 million of lower coupon senior notes in May 2021 and, to a lesser extent, the impacts that
lower interest rates have had on the cost of certain of our tax-exempt debt primarily during the first quarter of 2022. In the
second half of 2022, we expect that interest costs will increase compared to 2021 as a result of incremental debt issued in
the second quarter of 2022 and the effect of rising interest rates primarily on borrowings under our commercial paper
program and $1.0 billion, two-year, U.S. term credit agreement (“Term Loan”).

Loss on Early Extinguishment of Debt

The loss on early extinguishment of debt during the three and six months ended June 30, 2022 resulting from the
redemption of our $500 million 2.9% senior notes due September 2022 in advance of their maturity was immaterial.

In May 2021, WMI issued $950 million of senior notes. We used the net proceeds from the newly issued senior notes of
$942 million and available cash on hand to retire $1.3 billion of certain high-coupon senior notes through a tender offer.
The loss on early extinguishment of debt for the three and six months ended June 30, 2021 includes $220 million of
charges related to the tender offer, including $211 million of premiums and other third-party costs and $9 million primarily
related to unamortized discounts and debt issuance costs.

Equity in Net Losses of Unconsolidated Entities

We recognized equity in net losses of unconsolidated entities of $17 million and $32 million during the three and six
months ended June 30, 2022, respectively, compared to $11 million and $20 million for the three months and six months
ended June 30, 2021, respectively. The losses for each period were primarily related to our noncontrolling interests in
entities established to invest in and manage low-income housing properties. We generate tax benefits, including tax credits,
from the losses incurred from these investments which are discussed in Note 4 to the Condensed Consolidated Financial
Statements.

Income Tax Expense
Our income tax expense was $189 million and $346 million for the three and six months ended June 30, 2022,
respectively, compared to $105 million and $229 million for the three and six months ended June 30, 2021, respectively.

Our effective income tax rate was 24.3% and 23.9% for the three and six months ended June 30, 2022, respectively,
compared to 22.9% and 22.8% for the three and six months ended June 30, 2021, respectively.
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The increase in our income tax expense and effective income tax rate when comparing the three and six months ended
June 30, 2022 and 2021 was primarily driven by an increase in pre-tax income in 2022, resulting in a decreased rate benefit
from federal income tax credits. See Note 4 to the Condensed Consolidated Financial Statements for more information
related to income taxes.

Liquidity and Capital Resources

The Company consistently generates cash flow from operations that meets and exceeds our working capital needs,
payment of our dividends, investment in the business through capital expenditures and tuck-in acquisitions, and funding of
strategic sustainability growth investments. We continually monitor our actual and forecasted cash flows, our liquidity and
our capital resources, enabling us to plan for our present needs and fund unbudgeted business requirements that may arise
during the year. The Company believes that its investment grade credit ratings, large value of unencumbered assets and
modest leverage enable it to obtain adequate financing to meet its ongoing capital, operating, strategic and other liquidity
requirements.

Summary of Cash and Cash Equivalents, Restricted Funds and Debt Obligations

The following is a summary of our cash and cash equivalents, restricted funds and debt balances (in millions):

June 30, December 31,
2022 2021

Cash and cash equivalents $ 894 $ 118
Restricted funds:

Insurance reserves $ 363 S 305

Final capping, closure, post-closure and environmental remediation funds 114 118

Other — 5

Total restricted funds (a) $ 477 § 428

Debt:

Current portion $ 231§ 708

Long-term portion 14,046 12,697

Total debt $§ 14277 § 13,405

(a) As of June 30, 2022 and December 31, 2021, $80 million of these account balances was included in other current
assets in our Condensed Consolidated Balance Sheets.

Cash and cash equivalents — Cash and cash equivalents at June 30, 2022 include proceeds from borrowings under our
Term Loan and from the May 2022 issuance of senior notes, which were partially offset by the redemption of our
$500 million 2.9% senior notes due September 2022 in advance of their scheduled maturity, discussed further in Note 3 to
the Condensed Consolidated Financial Statements.

Debt — As of June 30, 2022, we had approximately $2.4 billion of debt maturing within the next 12 months, including
(i) $1.0 billion of short-term borrowings under our commercial paper program (net of related discount on issuance);
(ii) $625 million of tax-exempt bonds with term interest rate periods that expire within the next 12 months, which is prior
to their scheduled maturities; (iii) $500 million of 2.4% senior notes that mature in May 2023 and (iv) $226 million of
other debt with scheduled maturities within the next 12 months, including $111 million of tax-exempt bonds. As of
June 30, 2022, we have classified $2.1 billion of debt maturing in the next 12 months as long term because we have the
intent and ability to refinance these borrowings on a long-term basis as supported by the forecasted available capacity
under our $3.5 billion long-term U.S. and Canadian revolving credit facility (“$3.5 billion revolving credit facility”). The
remaining $231 million of debt maturing in the next 12 months is classified as current obligations.

Additionally, as of June 30, 2022, we also had $54 million of variable-rate tax-exempt bonds with long-term scheduled

maturities supported by letters of credit under our $3.5 billion revolving credit facility. The interest rates on our variable-
rate tax-exempt bonds reset on a weekly basis through a remarketing process. All recent tax-exempt bond
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remarketings have successfully placed Company bonds with investors at market-driven rates and we currently expect
future remarketings to be successful. However, if the remarketing agent is unable to remarket our bonds, the remarketing
agent can put the bonds to us. In the event of a failed remarketing, we have the availability under our $3.5 billion revolving
credit facility to fund these bonds until they are remarketed successfully. Accordingly, we have classified the $54 million of
variable-rate tax-exempt bonds with maturities of more than one year as long-term in our Condensed Consolidated Balance
Sheet.

In May 2022, WMI issued $1.0 billion of 4.15% senior notes due April 15, 2032, the net proceeds of which were
$992 million. We used the net proceeds to redeem our $500 million of 2.9% senior notes due September 2022 in advance
of their scheduled maturity, to repay a portion of outstanding borrowings under our commercial paper program and for
general corporate purposes.

In May 2022, we entered into a Term Loan to be used for general corporate purposes and as of June 30, 2022, we had
$1.0 billion of outstanding borrowings. WM Holdings guarantees all of the obligations under the Term Loan.

Amendment and Extension of Revolving Credit Facility

In May 2022, we amended and restated our $3.5 billion U.S. and Canadian revolving credit facility extending the term
through May 2027. The agreement includes a $1.0 billion accordion feature that may be used to increase total capacity in
future periods, and we have the option to request up to two one-year extensions. Waste Management of Canada
Corporation and WM Quebec Inc., each an indirect wholly-owned subsidiary of WMI, are borrowers under the $3.5 billion
revolving credit facility, and the agreement permits borrowing in Canadian dollars up to the U.S. dollar equivalent of
$375 million, with such borrowings to be repaid in Canadian dollars. WM Holdings, a wholly-owned subsidiary of WMI,
guarantees all the obligations under the $3.5 billion revolving credit facility. Refer to Note 3 to the Condensed
Consolidated Financial Statements for additional information.

Guarantor Financial Information

WM Holdings has fully and unconditionally guaranteed all of WMI’s senior indebtedness. WMI has fully and
unconditionally guaranteed all of WM Holdings’ senior indebtedness. None of WMI’s other subsidiaries have guaranteed
any of WMI’s or WM Holdings’ debt. In lieu of providing separate financial statements for the subsidiary issuer and
guarantor (WMI and WM Holdings), we have presented the accompanying supplemental summarized combined balance
sheet and income statement information for WMI and WM Holdings on a combined basis after elimination of
intercompany transactions between WMI and WM Holdings and amounts related to investments in any subsidiary that is a
non-guarantor (in millions):

June 30, December 31,
2022 2021
Balance Sheet Information:
Current assets $ 822 § 6
Noncurrent assets 15 13
Current liabilities 106 590
Noncurrent liabilities:
Advances due to affiliates (a) 19,623 18,599
Other noncurrent liabilities 12,014 10,778

(a) The amount reported as Advances due to affiliates as of December 31, 2021 was understated in our Annual Report on
Form 10-K for the year ended December 31, 2021 and subsequently corrected in our Quarterly Report on Form 10-Q
for the quarter ended March 31, 2022.
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Six Months Ended
June 30, 2022
Income Statement Information:

Revenue $ —
Operating income —
Net loss 41

Summary of Cash Flow Activity

The following is a summary of our cash flows for the six months ended June 30 (in millions):

Six Months Ended

June 30,
2022 2021
Net cash provided by operating activities $§ 2305 § 2,163
Net cash used in investing activities $ (1,100) $ (708)
Net cash used in financing activities $ (407) $ (1,810)

Net Cash Provided by Operating Activities — Our operating cash flows increased by $142 million as compared with
the prior year period, as a result of an increase in earnings attributable to our collection and disposal, recycling and WM
Renewable Energy lines of business, as well as lower interest payments due to the timing of certain interest payments and
refinancing activities in 2021 that reduced our overall interest rate, partially offset by higher income tax payments and
higher annual incentive compensation payments in the current year period.

Net Cash Used in Investing Activities — The most significant items included in our investing cash flows for the
six months ended June 30, 2022 and 2021 are summarized below:

e  Capital Expenditures — We used $968 million and $666 million for capital expenditures during the six months
ended June 30, 2022 and 2021, respectively. The increase in capital spending is primarily driven by timing
differences in our fixed asset purchases, as well as our intentional investment in sustainability growth projects.
The Company continues to maintain a disciplined focus on capital management to prioritize investments in the
long-term growth of our business and for the replacement of aging assets.

e  Other, Net — During the six months ended June 30, 2022 and 2021, we used $60 million and $56 million,
respectively, of cash from restricted cash and cash equivalents to invest in available-for-sale securities within our
investment portfolio associated with a wholly-owned insurance captive. Additionally, we used $28 million
in 2022 to make an initial cash payment associated with a new low-income housing investment.
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Net Cash Used in Financing Activities — The most significant items affecting the comparison of our financing cash
flows for the six months ended June 30, 2022 and 2021 are summarized below:

e  Debt Borrowings (Repayments) — The following summarizes our cash borrowings and repayments of debt for the
six months ended June 30 (in millions):

2022 2021
Borrowings:
Commercial paper $ 3368 $ 640
Term loan 1,000 —
Senior notes 992 942
Tax-exempt bonds — 125
$ 5360 § 1,707
Repayments:
Commercial paper $ 4,141) $ (954
Senior notes (500) (1,289)
Tax-exempt bonds — (24)
Other debt (42) (59)
$ (4,683) $ (2,326)
Net cash borrowings (repayments) $ 677 $ (619)

Refer to Note 3 to the Condensed Consolidated Financial Statements for additional information related to our debt
borrowings and repayments.

e  Premiums and Other Paid on Early Extinguishment of Debt — During the six months ended June 30, 2021, we
paid premiums and other third-party costs of $211 million to retire certain high-coupon senior notes.

e Common Stock Repurchase Program — During the six months ended June 30, 2022, we repurchased
$524 million of our common stock, consisting of $500 million pursuant to two accelerated share repurchase
(“ASR”) agreements and $24 million repurchased in open market transactions, of which $4 million was paid in
July 2022. See Note 10 to the Condensed Consolidated Financial Statements for additional information. During
the six months ended June 30, 2021, we repurchased $500 million of our common stock pursuant to two ASR
agreements.

e Cash Dividends — For the periods presented, all dividends have been declared by our Board of Directors. We
paid cash dividends of $544 million and $489 million during the six months ended June 30, 2022 and 2021,
respectively. The increase in dividend payments is primarily due to our quarterly per share dividend increasing
from $0.575 in 2021 to $0.65 in 2022.

Free Cash Flow

We are presenting free cash flow, which is a non-GAAP measure of liquidity, in our disclosures because we use this
measure in the evaluation and management of our business. We define free cash flow as net cash provided by operating
activities, less capital expenditures, plus proceeds from divestitures of businesses and other assets, net of cash divested. We
believe it is indicative of our ability to pay our quarterly dividends, repurchase common stock, fund acquisitions and other
investments and, in the absence of refinancings, to repay our debt obligations. Free cash flow is not intended to replace net
cash provided by operating activities, which is the most comparable GAAP measure. We believe free cash flow gives
investors useful insight into how we view our liquidity, but the use of free cash flow as a liquidity measure has material
limitations because it excludes certain expenditures that are required or that we have committed to, such as declared
dividend payments and debt service requirements.
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Our calculation of free cash flow and reconciliation to net cash provided by operating activities is shown in the table
below (in millions), and may not be calculated the same as similarly-titled measures presented by other companies:

Three Months Ended Six Months Ended
June 30, June 30,
2022 2021 2022 2021
Net cash provided by operating activities $§ 1,047 $§ 1,043 $ 2305 § 2,163
Capital expenditures to support the business (485) (387) (856) (646)
Capital expenditures - sustainability growth investments (a) (65) 9) (112) (20)
Total capital expenditures (550) (396) (968) (666)
Proceeds from divestitures of businesses and other assets, net of cash
divested 6 2 11 17
Free cash flow $ 503 % 649 $ 1,348 $ 1,514

(a) These growth investments are intended to further our sustainability leadership position by increasing recycling
volumes and growing renewable natural gas generation. We expect they will deliver circular solutions for our
customers and drive environmental value to the communities we serve.

Critical Accounting Estimates and Assumptions

In preparing our financial statements, we make numerous estimates and assumptions that affect the accounting for and
recognition and disclosure of assets, liabilities, equity, revenues and expenses. We must make these estimates and
assumptions because certain information that we use is dependent on future events, cannot be calculated with precision
from available data or simply cannot be calculated. In some cases, these estimates are difficult to determine and we must
exercise significant judgment. In preparing our financial statements, the most difficult, subjective and complex estimates
and the assumptions that present the greatest amount of uncertainty relate to our accounting for landfills, environmental
remediation liabilities, long-lived asset impairments, intangible asset impairments and the fair value of assets and liabilities
acquired in business combinations, as described in Item 7 of our Annual Report on Form 10-K for the year ended
December 31, 2021. Actual results could differ materially from the estimates and assumptions that we use in the
preparation of our financial statements.

Seasonal Trends

Our operating revenues tend to be somewhat higher in summer months, primarily due to higher construction and
demolition waste volumes. The volumes of industrial and residential waste in certain regions where we operate also tend to
increase during the summer months. Our second and third quarter revenues and results of operations typically reflect these
seasonal trends.

Service disruptions caused by severe storms, extended periods of inclement weather or climate events can significantly
affect the operating results of the geographic areas affected. On the other hand, certain destructive weather and climate
conditions, such as wildfires in the Western U.S. and hurricanes that most often impact our operations in the Southern and
Eastern U.S. during the second half of the year, can increase our revenues in the geographic areas affected as a result of the
waste volumes generated by these events. While weather-related and other event-driven special projects can boost revenues
through additional work for a limited time, due to significant start-up costs and other factors, such revenue can generate
earnings at comparatively lower margins.

Inflation

Accelerated and pronounced economic pressures, particularly related to inflationary cost pressures on labor and the
goods and services we rely upon to deliver service to our customers, have continued to have a significant impact on our
cost structure and capital expenditures in the first half of 2022. We are taking proactive steps to recover and/or mitigate
inflationary cost pressures through our overall strategic pricing efforts and by managing our costs through efficiency, labor
productivity and investments in technology to automate certain aspects of our business. A significant portion of our
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revenue is tied to a price escalation index with a lookback provision, which has resulted in a timing lag in our ability to
recover increased costs under these contracts during this period of rapid inflation. Separately, for many of our customers
we provide services under multi-year contracts that can restrict our ability to increase prices and the timing of such
increases. As we entered 2022, many of these contract lookback provisions began to capture the inflationary cost increases
experienced in the second half of 2021 in the price escalation calculation; however, due to continued inflation as well as the
relatively low inflationary cost environment of the first half of 2021, such timing lag persists.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

Information about market risks as of June 30, 2022 does not materially differ from that discussed under Item 3 in our
Quarterly Report on Form 10-Q for the quarter ended March 31, 2022.

Item 4. Controls and Procedures.
Effectiveness of Disclosure Controls and Procedures

Our management, with the participation of our principal executive and financial officers, has evaluated the
effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) of the Securities
Exchange Act of 1934, as amended) in ensuring that the information required to be disclosed in reports that we file or
submit under the Securities Exchange Act of 1934, as amended, is recorded, processed, summarized and reported within
the time periods specified in the SEC’s rules and forms, including ensuring that such information is accumulated and
communicated to management (including the principal executive and financial officers) as appropriate to allow timely
decisions regarding required disclosure. Based on such evaluation, our principal executive and financial officers have
concluded that such disclosure controls and procedures were effective as of June 30, 2022 (the end of the period covered by
this Quarterly Report on Form 10-Q) at a reasonable assurance level.

Changes in Internal Control over Financial Reporting

In the first quarter of 2022, we implemented a new general ledger accounting system and complementary finance
enterprise resource planning system. These new system implementations were achieved after a multi-year review of
existing accounting and reporting processes and the design and configuration of system-enabled enhancements to such
processes. The change in our general ledger and finance enterprise resource planning systems was subject to thorough
testing and review by internal and external parties both before and after the implementation.

While these systems implementations are intended to enhance our framework for internal control over financial
reporting, management, together with our CEO and CFO, has determined that the changes in our internal controls over
financial reporting during the quarter ended June 30, 2022 have not been material and are not reasonably likely to
materially affect our internal controls over financial reporting.

PART II.
Item 1. Legal Proceedings.

Information regarding our legal proceedings can be found under the Environmental Matters and Litigation sections of
Note 6 to the Condensed Consolidated Financial Statements.

Item 1A. Risk Factors.

There have been no material changes to the risk factors previously disclosed in Part I, Item 1A of our Annual Report
on Form 10-K for the year ended December 31, 2021.
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Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.

The following table summarizes common stock repurchases made during the second quarter of 2022 (shares in
millions):
Issuer Purchases of Equity Securities

Total Number of

Total Shares Purchased as Approximate Maximum
Number of Average Part of Publicly Dollar Value of Shares that
Shares Price Paid Announced Plans or May Yet be Purchased Under
Period Purchased per Share Programs the Plans or Programs
April 1 — 30 (a) 0.3 $ 153.14 0.3 $ 1.0 billion
May 1 — 31 (a) 1.4 $ 161.55 1.4 $ 1.0 billion
June 1 — 30 (a) 0.4 $ 151.35 0.4 $ 976 million (b)
Total 2.1 $ 15841 2.1

(a) In the first quarter of 2022, we entered into an accelerated share repurchase (“ASR”) agreement to repurchase
$250 million of our common stock. At the beginning of the repurchase period, we delivered $250 million cash and
received 1.4 million shares based on a stock price of $146.43. The ASR agreement completed in April 2022, at which
time we received 0.3 million additional shares based on a final weighted average price of $153.14.

In May 2022, under a new ASR agreement, we delivered $250 million cash and received 1.4 million shares based on a
weighted average price of $161.55. The ASR agreement completed in June 2022 and we received 0.2 million
additional shares based on a final weighted average price of $154.73. In June 2022, after the completion of the ASR
agreement, we repurchased 0.2 million shares of our common stock in open market transactions in compliance with
Rule 10b5-1 and Rule 10b-18 of the Exchange Act for $24 million, inclusive of per-share commissions, at a weighted
average price of $146.74, of which $4 million was paid in July 2022.

(b) As of June 30, 2022, the Company has authorization for $976 million of future share repurchases. Any future share
repurchases pursuant to this authorization of our Board of Directors will be made at the discretion of management and
will depend on factors similar to those considered by the Board of Directors in making dividend declarations,
including our net earnings, financial condition and cash required for future business plans, growth and acquisitions.

Item 4. Mine Safety Disclosures.

Information concerning mine safety and other regulatory matters required by Section 1503(a) of the Dodd-Frank Wall
Street Reform and Consumer Protection Act and Item 104 of Regulation S-K is included in Exhibit 95 to this quarterly

report.
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Item 6. Exhibits.

Exhibit No. Description

4.1* Officers’ Certificate delivered pursuant to Section 301 of the Indenture dated September 10, 1997
establishing the terms and form of the 4.15% Senior Notes due 2032.

4.2% Guarantee Agreement by WM Holdings in favor of The Bank of New York Mellon Trust Company, N.A.,
as Trustee for the holders of the 4.15% Senior Notes due 2032.

10.1 $3.5 Billion Sixth Amended and Restated Revolving Credit Agreement dated as of May 27, 2022 by and
among_WMI, Waste Management of Canada Corporation, WM Quebec Inc. and WM Holdings,_certain
banks party thereto, and Bank of America, N.A., as administrative agreement [Incorporated by reference to
Exhibit 10.1 to Form 8-K filed June 2, 2022].

10.2 $1.0 Billion Term Loan Credit Agreement dated as of May 27, 2022 by and among WMI, WM Holdings,
certain banks party thereto, and Bank of America, N.A., as administrative agent [Incorporated by reference
to Exhibit 10.2 to Form 8-K filed June 2, 2022].

10.3%* Second Amendment to WMI 2014 Stock Incentive Plan.

22.1% Guarantor Subsidiary.

31.1%* Certification Pursuant to Rules 13a-14(a)_and 15d-14(a)_under the Securities Exchange Act of 1934 James
C. Fish, Jr., President and Chief Executive Officer.

31.2% Certification Pursuant to Rules 13a-14(a)_and 15d-14(a)_under the Securities Exchange Act of 1934 Devina
A. Rankin, Executive Vice President and Chief Financial Officer.

32.1%* Certification Pursuant to 18 U.S.C. §1350 of James C. Fish, Jr., President and Chief Executive Officer.

32.2%* Certification Pursuant to 18 U.S.C. §1350 of Devina A. Rankin, Executive Vice President and Chief
Financial Officer.

95%* Mine Safety Disclosures.

101.INS* Inline XBRL Instance.

101.SCH* Inline XBRL Taxonomy Extension Schema.

101.CAL* Inline XBRL Taxonomy Extension Calculation.

101.LAB* Inline XBRL Taxonomy Extension Labels.

101.PRE* Inline XBRL Taxonomy Extension Presentation.

101.DEF* Inline XBRL Taxonomy Extension Definition.

104* Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).

*  Filed herewith.

** Furnished herewith.
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https://www.sec.gov/Archives/edgar/data/823768/000110465922067600/tm2217217d1_ex10-1.htm
https://www.sec.gov/Archives/edgar/data/823768/000110465922067600/tm2217217d1_ex10-2.htm

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

WASTE MANAGEMENT, INC.

By: /s DEVINA A. RANKIN

Devina A. Rankin
Executive Vice President and
Chief Financial Officer
(Principal Financial Officer)

WASTE MANAGEMENT, INC.

By: /s/ LESLIE K. NAGY

Leslie K. Nagy
Vice President and
Chief Accounting Officer
(Principal Accounting Officer)

Date: July 27, 2022
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Exhibit 4.1

WASTE MANAGEMENT, INC.
Officers’ Certificate Delivered Pursuant to
Section 301 of the Indenture dated as of September 10, 1997

May 12, 2022

The undersigned, the Vice President and Treasurer, and the Vice President and Corporate Secretary of Waste
Management, Inc. (the “Company”), hereby certify that:

1. This Officers’ Certificate (this “Certificate”) is delivered to The Bank of New York Mellon Trust Company,
N.A. (the current successor to Texas Commerce Bank National Association), as trustee (the “Trustee”), pursuant to Sections 102 and 301
of the Indenture dated as of September 10, 1997 between the Company, formerly known as USA Waste Services, Inc., and the Trustee
(the “Indenture”) in connection with the Company Order dated May 12, 2022 (the “Order”) for the authentication and delivery by the
Trustee of $1,000,000,000 aggregate principal amount of 4.15% Senior Notes due 2032 (the “Notes”).

2. The undersigned have read Sections 102, 103, 301 and 303 of the Indenture and the definitions in the
Indenture relating thereto.

3. The statements made herein are based either upon the personal knowledge of the persons making this
Certificate or on information, data and reports furnished to such persons by the officers, counsel, department heads or employees of the
Company who have knowledge of the facts involved.

4. The undersigned have examined the Order, and they have read the covenants, conditions and provisions of the
Indenture relating thereto.

5. In the opinion of the persons making this Certificate, they have made such examination or investigation as is
necessary to enable them to express an informed opinion as to whether or not all covenants and conditions provided for in the Indenture
with respect to the Order have been complied with.

6. All covenants and conditions (including all conditions precedent) provided in the Indenture to the
authentication and delivery by the Trustee of $1,000,000,000 aggregate principal amount of the Notes have been complied with, and such
Notes may be delivered in accordance with the Order as provided in the Indenture.

7. The terms of the Notes (including the Form of Note) as set forth in Annex A to this Certificate have been
approved by officers of the Company as authorized by resolutions duly adopted on March 1, 2022 by the Board of Directors of the

Company, which are in full force and effect as of the date hereof.

[signature page follows]




IN WITNESS WHEREOF, the undersigned have hereunto executed this Officers’ Certificate as of the date first written
above.

/s/ David L. Reed
David L. Reed
Vice President and Treasurer

/s/ Courtney A. Tippy
Courtney A. Tippy
Vice President and Corporate Secretary

WASTE MANAGEMENT, INC.
Officers’ Certificate Delivered Pursuant to
Section 301 of the Indenture dated as of September 10, 1997
Signature Page




Annex A
Terms of the Notes

Pursuant to authority granted by the Board of Directors of the Company on March 1, 2022 and the Sole Director of

Waste Management Holdings, Inc. on April 18, 2022 and April 25, 2022, the Company has approved the establishment, issuance,
execution and delivery of a new series of Securities (as defined in the Indenture) to be issued under the Indenture dated as of
September 10, 1997 (the “Indenture”), between the Company, formerly known as USA Waste Services, Inc., and The Bank of New York
Mellon Trust Company, N.A. (the current successor to Texas Commerce Bank National Association), as trustee (the “Trustee”), the terms
of which are set forth below. Capitalized terms used but not defined herein are used herein as defined in the Indenture.

M
@
3)

4
®)

(6)

(N

The title of the series of Securities shall be “4.15% Senior Notes due 2032” (the “Notes”).
The Notes shall be general unsecured, senior obligations of the Company.

The initial aggregate principal amount of the Notes that may be authenticated and delivered under the Indenture shall be
$1,000,000,000 (except for Notes authenticated and delivered upon registration of transfer of, or in exchange for, or in lieu of,
other Notes pursuant to Section 304, 305, 306, 906 or 1107 of the Indenture); provided, however, that the authorized aggregate
principal amount of such series may be increased before or after the issuance of any Notes of such series by a Board Resolution
(or action pursuant to a Board Resolution) to such effect.

The principal amount of each Note shall be payable on April 15, 2032.

Each Note shall bear interest from May 12, 2022 at the fixed rate of 4.15% per annum; the Interest Payment Dates on which
such interest shall be payable shall be April 15 and October 15 of each year, commencing October 15, 2022, until maturity,
unless such date falls on a day that is not a Business Day, in which case, such payment shall be made on the next day that is a
Business Day. The Regular Record Date for the determination of Holders to whom interest is payable shall be April 1 or
October 1, respectively, immediately preceding such date, as the case may be.

If a “Change of Control Triggering Event” (as defined in the Notes) occurs, each Holder of the Notes may require the Company
to purchase all or a portion of such Holder’s Notes at a price equal to 101% of the principal amount, plus accrued interest, if
any, to the date of purchase, on the terms and subject to the conditions set forth in the Notes.

The Notes are to be issued as Registered Securities only. Each Note is to be issued as a book-entry note (“Book-Entry Note”)
but in certain circumstances may be represented by Notes in definitive form. The Book-Entry Notes shall be issued, in whole or
in part, in the form of one or more Notes in global form as contemplated by Section 203 of the Indenture. The Depositary with
respect to the Book-Entry Notes shall be The Depository Trust Company, New York, New York.
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Payments of principal of, premium, if any, and interest due on the Notes representing Book-Entry Notes on any Interest
Payment Date or at maturity will be made available to the Trustee by 11:00 a.m., New York City time, on such date, unless such
date falls on a day which is not a Business Day, in which case such payments will be made available to the Trustee by 11:00
a.m., New York City time, on the next Business Day. As soon as possible thereafter, the Trustee will make such payments to the
Depositary.

Prior to the Par Call Date, the Company may redeem the Notes at its option, in whole or in part, at any time and from time to
time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal places) equal to the
greater of:

(1) (a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted
to the Redemption Date (assuming the Notes matured on the Par Call Date) on a semi-annual basis (assuming a 360-
day year consisting of twelve 30-day months) at the Treasury Rate (as defined in the Notes) plus 20 basis points less
(b) interest accrued to the date of redemption, and
(2) 100% of the principal amount of the Notes to be redeemed,
plus, in either case, accrued and unpaid interest thereon to the Redemption Date.
On or after the Par Call Date, the Company may redeem the Notes at its option, in whole or in part, at any time and from time to
time, at a Redemption Price equal to 100% of the principal amount of the Notes to be redeemed, plus accrued and unpaid
interest thereon to the Redemption Date.

“Par Call Date” means January 15, 2032.

The Company shall have no obligation to redeem, purchase or repay the Notes pursuant to any mandatory redemption, sinking
fund or analogous provisions or at the option of a Holder thereof.

The Notes will be subject to defeasance and discharge as contemplated by Section 1302 of the Indenture and to covenant
defeasance under Section 1303 of the Indenture.

The Notes shall be entitled to the benefit of the covenants contained in Sections 1008 and 1009 of the Indenture.

The Bank of New York Mellon Trust Company, N.A. shall serve initially as Security Registrar for the Notes.

The Notes shall be substantially in the form of Exhibit A hereto.

The Notes will be fully and unconditionally guaranteed on a senior basis by the Company’s wholly owned subsidiary, Waste
Management Holdings, Inc., pursuant to the terms and conditions of a Guarantee Agreement dated May 12, 2022 (the
“Guarantee”). The amount of the Guarantee will be limited to the extent required under applicable fraudulent conveyance laws
to cause the Guarantee to be enforceable. The terms and conditions of the Guarantee shall continue in full force and effect for

the benefit of holders of the Notes until release thereof as set forth in Section 6 of the Guarantee.

The Notes shall be subject to the satisfaction and discharge provisions set forth in Section 401 of the Indenture, as such
provisions are supplemented or modified by the terms and conditions set forth in the Notes in accordance with the Indenture.




Exhibit A

Form of Note




BOOK-ENTRY SECURITY

THIS SECURITY IS A BOOK-ENTRY SECURITY WITHIN THE MEANING OF THE INDENTURE HEREINAFTER
REFERRED TO AND IS REGISTERED IN THE NAME OF A DEPOSITORY OR A NOMINEE OF A DEPOSITORY. THIS
SECURITY IS EXCHANGEABLE FOR SECURITIES REGISTERED IN THE NAME OF A PERSON OTHER THAN THE
DEPOSITORY OR ITS NOMINEE ONLY IN THE LIMITED CIRCUMSTANCES DESCRIBED IN THE INDENTURE, AND NO
TRANSFER OF THIS SECURITY (OTHER THAN A TRANSFER OF THIS SECURITY AS A WHOLE BY THE DEPOSITORY TO
A NOMINEE OF THE DEPOSITORY OR BY A NOMINEE OF THE DEPOSITORY TO THE DEPOSITORY OR ANOTHER
NOMINEE OF THE DEPOSITORY) MAY BE REGISTERED EXCEPT IN SUCH LIMITED CIRCUMSTANCES.

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
TRUST COMPANY, A NEW YORK CORPORATION (“DTC”), TO THE COMPANY (AS DEFINED BELOW) OR ITS AGENT FOR
REGISTRATION FOR TRANSFER, EXCHANGE OR PAYMENT, AND ANY CERTIFICATE ISSUED IS REGISTERED IN THE
NAME OF CEDE & CO. OR SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC
(AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.

RGN Principal Amount

WASTE MANAGEMENT, INC. US.$ ,
which may be decreased

by the Schedule of

Exchanges of Definitive

Security attached hereto

4.15% SENIOR NOTES DUE 2032

CUSIP 94106L BS7

WASTE MANAGEMENT, INC., a Delaware corporation (the “Company,” which term includes any successors under the
Indenture hereinafter referred to), for value received, hereby promises to pay to CEDE & CO. or registered assigns, at the office or
agency of the Company, the principal sum of Million ($ ) U.S. dollars, or such lesser principal sum as is shown on the
attached Schedule of Exchanges of Definitive Security, on April 15, 2032 in such coin or currency of the United States of America as at
the time of payment shall be legal tender for the payment of public and private debts, and to pay interest at an annual rate of 4.15%
payable on April 15 and October 15 of each year, to the person in whose name this Security is registered at the close of business on the
record date for such interest, which shall be the preceding April 1 or October 1, respectively, payable commencing October 15, 2022,
with interest accruing from May 12, 2022, or the most recent date to which interest has been paid.




Reference is made to the further provisions of this Security set forth on the reverse hereof. Such further provisions shall for all
purposes have the same effect as though fully set forth at this place.

The statements in the legends set forth above are an integral part of the terms of this Security and by acceptance hereof the
Holder of this Security agrees to be subject to, and bound by, the terms and provisions set forth in each such legend.

This Security is issued in respect of a series of Securities of an initial aggregate of U.S. $1,000,000,000 in principal amount
designated as the 4.15% Senior Notes due 2032 of the Company and is governed by the Indenture dated as of September 10, 1997, duly
executed and delivered by the Company, formerly known as USA Waste Services, Inc., to The Bank of New York Mellon Trust
Company, N.A. (the current successor to Texas Commerce Bank National Association) as trustee (the “Trustee”), as supplemented by
Board Resolutions (as defined in the Indenture) (such Indenture and Board Resolutions, collectively, the “Indenture”). The terms of the
Indenture are incorporated herein by reference. This Security shall in all respects be entitled to the same benefits as definitive Securities
under the Indenture.

If and to the extent that any provision of the Indenture limits, qualifies or conflicts with any other provision of the Indenture that
is required to be included in the Indenture or is deemed applicable to the Indenture by virtue of the provisions of the Trust Indenture Act
of 1939, as amended, such required provision shall control.

The Company hereby irrevocably undertakes to the Holder hereof to exchange this Security in accordance with the terms of the
Indenture without charge.




This Security shall not be valid or become obligatory for any purpose until the Certificate of Authentication hereon shall have
been manually signed by the Trustee under the Indenture.

IN WITNESS WHEREOF, the Company has caused this instrument to be duly executed under its corporate seal.

WASTE MANAGEMENT, INC.,
Dated: a Delaware corporation

By:

David L. Reed
Vice President and Treasurer

Attest:

By:

Courtney A. Tippy
Vice President and Corporate Secretary
CERTIFICATE OF AUTHENTICATION
This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture.
Date of Authentication: The Bank of New York Mellon Trust Company, N.A., as Trustee

By:

Authorized Officer




REVERSE OF BOOK-ENTRY SECURITY
WASTE MANAGEMENT, INC.
4.15% SENIOR NOTES DUE 2032

This Security is one of a duly authorized issue of unsecured debentures, notes or other evidences of indebtedness of the
Company (the “Debt Securities”) of the series hereinafter specified, all issued or to be issued under and pursuant to the Indenture, to
which Indenture reference is hereby made for a description of the rights, limitations of rights, obligations, duties and immunities
thereunder of the Trustee, the Company and the Holders of the Debt Securities. The Debt Securities may be issued in one or more series,
which different series may be issued in various aggregate principal amounts, may mature at different times, may bear interest (if any) at
different rates, may be subject to different sinking, purchase or analogous funds (if any) and may otherwise vary as provided in the
Indenture. This Security is one of a series designated as the 4.15% Senior Notes due 2032 of the Company, in initial aggregate principal
amount of $1,000,000,000 (the “Securities”).

1. Interest.
The Company promises to pay interest on the principal amount of this Security at the rate of 4.15% per annum.

The Company will pay interest semi-annually on April 15 and October 15 of each year (each an “Interest Payment Date”),
commencing October 15, 2022. Interest on the Securities will accrue from the most recent date to which interest has been paid or, if no
interest has been paid on the Securities, from May 12, 2022. Interest will be computed on the basis of a 360-day year consisting of twelve
30-day months. The Company shall pay interest (including post-petition interest in any proceeding under any applicable bankruptcy
laws) on overdue installments of interest (without regard to any applicable grace period) and on overdue principal and premium, if any,
from time to time on demand at the rate of 4.15% per annum, in each case to the extent lawful.

2. Method of Payment.

The Company shall pay interest on the Securities (except Defaulted Interest) to the persons who are the registered Holders at the
close of business on the Regular Record Date immediately preceding the Interest Payment Date. Any such interest not so punctually paid
or duly provided for (“Defaulted Interest””) may be paid to the persons who are registered Holders at the close of business on a Special
Record Date for the payment of such Defaulted Interest, or in any other lawful manner not inconsistent with the requirements of any
securities exchange on which such Securities may then be listed if such manner of payment shall be deemed practicable by the Trustee,
as more fully provided in the Indenture. Except as provided below, the Company shall pay principal and interest in such coin or currency
of the United States of America as at the time of payment shall be legal tender for payment of public and private debts (“U.S. Legal
Tender”). Payments in respect of a Book-Entry Security (including principal, premium, if any, and interest) will be made by wire transfer
of immediately available funds to the accounts specified by the Depository. Payments in respect of Securities in definitive form
(including principal, premium, if any, and interest) will be made at the office or agency of the Company maintained for such purpose
within the Borough of Manhattan, the City of New York, which initially will be at the corporate trust office of The Bank of New York
Mellon, located at 240 Greenwich Street, New York, New York, 10286 or at the option of the Company, payment of interest may be
made by check mailed to the Holders on the Regular Record Date or on the Special Record Date at their addresses set forth in the
Security Register of Holders.




3. Paying Agent and Registrar.

Initially, The Bank of New York Mellon Trust Company, N.A. will act as Paying Agent and Registrar. The Company may
change any Paying Agent, Registrar or co-Registrar at any time upon notice to the Trustee and the Holders. The Company or any of its
Subsidiaries may, subject to certain exceptions, act as Paying Agent, Registrar or co-Registrar.

4. Indenture.

This Security is one of a duly authorized issue of Debt Securities of the Company issued and to be issued in one or more series
under the Indenture.

Capitalized terms herein are used as defined in the Indenture unless otherwise defined herein. The terms of the Securities
include those stated in the Indenture and all indentures supplemental thereto, those made part of the Indenture by reference to the Trust
Indenture Act of 1939, as amended, as in effect on the date of the Indenture, and those terms stated in the Officers’ Certificate to the
Trustee, duly authorized by resolutions of the Board of Directors of the Company on March 1, 2022 (the “Resolutions”) and the written
consents of the Sole Director of Waste Management Holdings, Inc. on April 18, 2022 and April 25, 2022 (collectively, the “Consent”).
The Securities are subject to all such terms, and Holders of Securities are referred to the Indenture, all indentures supplemental thereto,
said Act, said Resolutions and said Consent and Officers’ Certificate for a statement of them. The Securities of this series are general
unsecured obligations of the Company limited with an initial aggregate principal amount of $1,000,000,000.

5. Redemption.

Prior to the Par Call Date, the Company may redeem the Securities at its option, in whole or in part, at any time and from time
to time, at a Redemption Price (expressed as a percentage of principal amount and rounded to three decimal places) equal to the greater
of:

(1) (a) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the

Redemption Date (assuming the Securities matured on the Par Call Date) on a semi-annual basis (assuming a 360-day year

consisting of twelve 30-day months) at the Treasury Rate plus 20 basis points less (b) interest accrued to the date of redemption,

and

(2) 100% of the principal amount of the Securities to be redeemed,

plus, in either case, accrued and unpaid interest thereon to the Redemption Date.




On or after the Par Call Date, the Company may redeem the Securities at its option, in whole or in part, at any time and from
time to time, at a Redemption Price equal to 100% of the principal amount of the Securities to be redeemed, plus accrued and unpaid
interest thereon to the Redemption Date.

“Par Call Date” means January 15, 2032.

“Treasury Rate” means, with respect to any Redemption Date, the yield determined by the Company in accordance with the
following two paragraphs.

The Treasury Rate shall be determined by the Company after 4:15 p.m., New York City time (or after such time as yields on
U.S. government securities are posted daily by the Board of Governors of the Federal Reserve System), on the third Business Day
preceding the Redemption Date based upon the yield or yields for the most recent day that appear after such time on such day in the most
recent statistical release published by the Board of Governors of the Federal Reserve System designated as “Selected Interest Rates
(Daily) - H.15” (or any successor designation or publication) (“H.15”) under the caption “U.S. government securities—Treasury constant
maturities—Nominal” (or any successor caption or heading) (“H.15 TCM”). In determining the Treasury Rate, the Company shall select,
as applicable: (1) the yield for the Treasury constant maturity on H.15 exactly equal to the period from the Redemption Date to the Par
Call Date (the “Remaining Life”); or (2) if there is no such Treasury constant maturity on H.15 exactly equal to the Remaining Life, the
two yields — one yield corresponding to the Treasury constant maturity on H.15 immediately shorter than and one yield corresponding to
the Treasury constant maturity on H.15 immediately longer than the Remaining Life — and shall interpolate to the Par Call Date on a
straight-line basis (using the actual number of days) using such yields and rounding the result to three decimal places; or (3) if there is no
such Treasury constant maturity on H.15 shorter than or longer than the Remaining Life, the yield for the single Treasury constant
maturity on H.15 closest to the Remaining Life. For purposes of this paragraph, the applicable Treasury constant maturity or maturities
on H.15 shall be deemed to have a maturity date equal to the relevant number of months or years, as applicable, of such Treasury
constant maturity from the Redemption Date.

If on the third Business Day preceding the Redemption Date H.15 TCM or any successor designation or publication is no longer
published, the Company shall calculate the Treasury Rate based on the rate per annum equal to the semi-annual equivalent yield to
maturity at 11:00 a.m., New York City time, on the second Business Day preceding such Redemption Date of the United States Treasury
security maturing on, or with a maturity that is closest to, the Par Call Date, as applicable. If there is no United States Treasury security
maturing on the Par Call Date but there are two or more United States Treasury securities with a maturity date equally distant from the
Par Call Date, one with a maturity date preceding the Par Call Date and one with a maturity date following the Par Call Date, the
Company shall select the United States Treasury security with a maturity date preceding the Par Call Date. If there are two or more
United States Treasury securities maturing on the Par Call Date or two or more United States Treasury securities meeting the criteria of
the preceding sentence, the Company shall select from among these two or more United States Treasury securities the United States
Treasury security that is trading closest to par based upon the average of the bid and asked prices for such United States Treasury
securities at 11:00 a.m., New York City time. In determining the Treasury Rate in accordance with the terms of this paragraph, the semi-
annual yield to maturity of the applicable United States Treasury security shall be based upon the average of the bid and asked prices
(expressed as a percentage of principal amount) at 11:00 a.m., New York City time, of such United States Treasury security, and rounded
to three decimal places.




The Company’s actions and determinations in determining the Redemption Price shall be conclusive and binding for all
purposes, absent manifest error. The Company will notify the Trustee of the Redemption Price promptly after the calculation thereof and
the Trustee shall not be responsible or liable for any calculation of the Redemption Price or of any component thereof, or for determining
whether manifest error has occurred.

Securities called for redemption become due on the Redemption Date. Notices of redemption will be mailed or electronically
delivered (or otherwise transmitted in accordance with the Depositary’s procedures) at least 10 but not more than 60 days before the
Redemption Date to each holder of record of the Securities to be redeemed at its registered address. The notice of redemption for the
Securities will state, among other things, the amount of Securities to be redeemed, the Redemption Date, the Redemption Price or, if not
ascertainable, the manner of determining the Redemption Price and the place(s) that payment will be made upon presentation and
surrender of Securities to be redeemed. Unless the Company defaults in payment of the Redemption Price, interest will cease to accrue
on any Securities that have been called for redemption at the Redemption Date. If less than all the Securities are redeemed at any time,
the Trustee will select the Securities to be redeemed on a pro rata basis, by lot or by such other method as the Trustee in its sole
discretion deems appropriate and fair. In the case of Securities in global form, the Depositary will determine the allocation of the
Redemption Price among beneficial owners in such global Securities in accordance with the Depositary’s applicable procedures.

Except as set forth above, the Securities will not be redeemable prior to their Stated Maturity and will not be entitled to the
benefit of any sinking fund.

The Securities may be redeemed in part in a minimum principal amount of $2,000, or any integral multiple of $1,000 in excess
thereof.

Any such redemption will also comply with Article Eleven of the Indenture.
6. Change of Control Offer.

If a Change of Control Triggering Event occurs, unless the Company has exercised its option to redeem the Securities as
described in Section 5, the Company shall make an offer (a “Change of Control Offer”) to each Holder of the Securities to repurchase all
or any part (equal to $2,000 or an integral multiple of $1,000 in excess thereof) of that Holder’s Securities on the terms set forth herein.
In a Change of Control Offer, the Company shall offer payment in cash equal to 101% of the aggregate principal amount of Securities
repurchased (a “Change of Control Payment”), plus accrued and unpaid interest, if any, on the Securities repurchased to the date of
repurchase, subject to the right of holders of record on the applicable record date to receive interest due on the next Interest Payment
Date.




Within 30 days following any Change of Control Triggering Event or, at the Company’s option, prior to any Change of Control,
but after public announcement of the transaction that constitutes or may constitute the Change of Control, the Company shall mail a
notice to Holders of the Securities describing the transaction that constitutes or may constitute the Change of Control Triggering Event
and offering to repurchase such Securities on the date specified in the applicable notice, which date shall be no earlier than 30 days and
no later than 60 days from the date such notice is mailed (a “Change of Control Payment Date”). The notice may, if mailed prior to the
date of consummation of the Change of Control, state that the Change of Control Offer is conditioned on the Change of Control
Triggering Event occurring on or prior to the applicable Change of Control Payment Date.

Upon the Change of Control Payment Date, the Company shall, to the extent lawful:

° accept for payment all Securities or portions of Securities properly tendered and not withdrawn pursuant to the Change
of Control Offer;
. deposit with the Paying Agent an amount equal to the Change of Control Payment in respect of all Securities or

portions of Securities properly tendered; and

. deliver or cause to be delivered to the Trustee the Securities properly accepted together with an Officers’ Certificate
stating the aggregate principal amount of Securities or portions of Securities being repurchased.

The Company need not make a Change of Control Offer upon the occurrence of a Change of Control Triggering Event if a third
party makes such an offer in the manner, at the times and otherwise in compliance with the requirements for an offer made by the
Company and the third party repurchases all Securities properly tendered and not withdrawn under its offer. In addition, the Company
shall not repurchase any Securities if there has occurred and is continuing on the Change of Control Payment Date an Event of Default
under the Indenture, other than a default in the payment of the Change of Control Payment upon a Change of Control Triggering Event.

The Company will comply with the applicable requirements of Rule 14e-1 under the Securities Exchange Act of 1934, as
amended (the “Exchange Act”), and any other securities laws and regulations thereunder to the extent those laws and regulations are
applicable in connection with the repurchase of the Securities as a result of a Change of Control Triggering Event. To the extent that the
provisions of any securities laws or regulations conflict with the Change of Control Offer provisions of this Security, the Company will
comply with those securities laws and regulations and will not be deemed to have breached its obligations under the Change of Control
Offer provisions of this Security by virtue of any such conflict.

For purposes of the Change of Control Offer provisions of the Securities, the following terms are applicable:




“Change of Control” means the occurrence of any of the following: (1) the direct or indirect sale, lease, transfer, conveyance or
other disposition (other than by way of merger or consolidation), in one or more series of related transactions, of all or substantially all of
the Company’s assets and the assets of its Subsidiaries, taken as a whole, to any person, other than the Company or one of its
Subsidiaries; (2) the consummation of any transaction (including, without limitation, any merger or consolidation) the result of which is
that any person becomes the beneficial owner (as defined in Rules 13d-3 and 13d-5 under the Exchange Act), directly or indirectly, of
more than 50% of the outstanding Voting Stock of the Company or other Voting Stock into which the Company’s Voting Stock is
reclassified, consolidated, exchanged or changed, measured by voting power rather than number of shares; (3) the Company consolidates
with, or merges with or into, any person, or any person consolidates with, or merges with or into, the Company, in any such event
pursuant to a transaction in which any of the outstanding Voting Stock of the Company or the Voting Stock of such other person is
converted into or exchanged for cash, securities or other property, other than any such transaction where the shares of the Voting Stock of
the Company outstanding immediately prior to such transaction constitute, or are converted into or exchanged for, a majority of the
Voting Stock of the surviving person or any direct or indirect parent company of the surviving person, measured by voting power rather
than number of shares, immediately after giving effect to such transaction; or (4) the adoption of a plan relating to the liquidation or
dissolution of the Company.

Notwithstanding the preceding, a transaction will not be deemed to involve a Change of Control under clause (2) above if (i) the
Company becomes a direct or indirect wholly-owned subsidiary of a holding company and (ii)(A) the direct or indirect holders of the
Voting Stock of such holding company immediately following that transaction are substantially the same as the holders of Voting Stock
of the Company immediately prior to that transaction or (B) immediately following that transaction no person (other than a holding
company satisfying the requirements of this sentence) is the beneficial owner, directly or indirectly, of more than 50% of the Voting
Stock of such holding company. The term “person,” as used in this definition, has the meaning given thereto in Section 13(d)(3) of the
Exchange Act.

“Change of Control Triggering Event” means the occurrence of both a Change of Control and a Rating Event.
“Fitch” means Fitch Inc. and its successors.

“Investment Grade Rating” means a rating equal to or higher than BBB- (or the equivalent) by Fitch, Baa3 (or the equivalent)
by Moody’s and BBB- (or the equivalent) by S&P, and the equivalent investment grade credit rating from any replacement Rating
Agency or Rating Agencies selected by the Company.

“Moody’s” means Moody’s Investors Service, Inc. and its successors.

“Rating Agencies” means (1) each of Fitch, Moody’s and S&P and (2) if any of Fitch, Moody’s or S&P ceases to rate the
Securities or fails to make a rating of the Securities publicly available for reasons outside of the Company’s control, a “nationally
recognized statistical rating organization” within the meaning of Section 3(a)(62) of the Exchange Act selected by the Company (as
certified by a resolution of the Board of Directors of the Company) as a replacement agency for Fitch, Moody’s or S&P, or all of them, as
the case may be.

“Rating Event” means the rating on the Securities is lowered by at least two of the three Rating Agencies and the Securities are
rated below an Investment Grade Rating by at least two of the three Rating Agencies, in any case on any day during the period (which
period will be extended so long as the rating of the Securities is under publicly announced consideration for a possible downgrade by any
of the rating agencies) commencing 60 days prior to the first public notice of the occurrence of a Change of Control or the Company’s
intention to effect a Change of Control and ending 60 days following consummation of such Change of Control.




“S&P” means S&P Global Ratings, a division of S&P Global Inc., and its successors.

“Voting Stock” means, with respect to any specified “person” (as that term is used in Section 13(d)(3) of the Exchange Act) as
of any date, the capital stock of such person that is at the time entitled to vote generally in the election of the board of directors of such
person.

7. Denominations; Transfer, Exchange.

The Securities are issued in registered form, without coupons, in a minimum denomination of $2,000 and integral multiples of
$1,000 in excess thereof. A Holder may register the transfer of, or exchange, Securities in accordance with the Indenture. The Securities
Registrar may require a Holder, among other things, to furnish appropriate endorsements and transfer documents and to pay any taxes
and fees required by law or permitted by the Indenture.

8. Person Deemed Owners.
The registered Holder of a Security may be treated as the owner of it for all purposes.
9. Amendment, Supplement,; Waiver.

Subject to certain exceptions, the Indenture may be amended or supplemented, and any existing Event of Default or compliance
with any provision may be waived, with the consent of the Holders of a majority in principal amount of the Outstanding Debt Securities
of each series affected. Without consent of any Holder, the parties thereto may amend or supplement the Indenture or the Securities to,
among other things, cure any ambiguity, defect or inconsistency, or make any other change that does not adversely affect the interests of
any Holder of a Security in any material respect. Any such consent or waiver by the Holder of this Security (unless revoked as provided
in the Indenture) shall be conclusive and binding upon such Holder and upon all future Holders and owners of this Security and any
Securities which may be issued in exchange or substitution herefor, irrespective of whether or not any notation thereof is made upon this
Security or such other Securities.

10. Defaults and Remedies.

If an Event of Default with respect to the Securities occurs and is continuing, then in every such case the Trustee or the Holders
of not less than 25% in principal amount of the Securities then Outstanding may declare the principal amount of all the Securities to be
due and payable immediately in the manner and with the effect provided in the Indenture. Notwithstanding the preceding sentence,
however, if at any time after such a declaration of acceleration has been made and before judgment or decree for payment of the money
due has been obtained by the Trustee as provided in the Indenture, the Holders of a majority in principal amount of the Outstanding
Securities, by written notice to the Company and to the Trustee, may rescind and annul such declaration and its consequences if (1) the
Company has paid or deposited with the Trustee a sum sufficient to pay (A) all overdue interest on all Securities, (B) the principal of
(and premium, if any, on) any Securities which has become due otherwise than by such declaration of acceleration and any interest
thereon at the rate prescribed therefor herein, (C) to the extent that payment of such interest is lawful, interest upon overdue interest at
the rate prescribed therefor herein, and (D) all sums paid or advanced by the Trustee and the reasonable compensation, expenses,
disbursements and advances of the Trustee, its agents and counsel and (2) all Events of Default under the Indenture with respect to the
Securities, other than the nonpayment of the principal of Securities which has become due solely by such declaration acceleration, shall
have been cured or shall have been waived. No such rescission shall affect any subsequent Event of Default or shall impair any right
consequent thereon. Holders of Securities may not enforce the Indenture or the Securities except as provided in the Indenture. The
Trustee may require indemnity satisfactory to it before it enforces the Indenture or the Securities. Subject to certain limitations, Holders
of a majority in aggregate principal amount of the Securities then outstanding may direct the Trustee in its exercise of any trust or power.




11. Trustee Dealings with Company.

The Trustee under the Indenture, in its individual or any other capacity, may make loans to, accept deposits from, and perform
services for the Company and its Affiliates and any subsidiary of the Company’s Affiliates, and may otherwise deal with the Company
and its Affiliates as if it were not the Trustee.

12. Authentication.

This Security shall not be valid until the Trustee or authenticating agent signs the certificate of authentication on the other side
of this Security.

13. Abbreviations and Defined Terms.

Customary abbreviations may be used in the name of a Holder of a Security or an assignee, such as: TEN COM (tenant in
common), TEN ENT (tenants by the entireties), JT TEN (joint tenants with right of survivorship and not as tenants in common), CUST
(Custodian), and U/G/M/A (Uniform Gifts to Minors Act).

14. CUSIP Numbers.

Pursuant to a recommendation promulgated by the Committee on Uniform Note Identification Procedures, the Company has
caused CUSIP numbers to be printed on the Securities as a convenience to the Holders of the Securities. No representation is made as to
the accuracy of such number as printed on the Securities and reliance may be placed only on the other identification numbers printed
hereon.

15. Absolute Obligation.
No reference herein to the Indenture and no provision of this Security or the Indenture shall alter or impair the obligation of the

Company, which is absolute and unconditional, to pay the principal of, premium, if any, and interest on this Security in the manner, at the
respective times, at the rate and in the coin or currency herein prescribed.




16. No Recourse.

No recourse under or upon any obligation, covenant or agreement contained in the Indenture or in any Security, or because of
any indebtedness evidenced thereby, shall be had against any incorporator, past, present or future stockholder, officer or director, as such
of the Company or of any successor, either directly or through the Company or of any successor, either directly or through the Company
or any successor, under any rule of law, statute or constitutional provision or by the enforcement of any assessment or by any legal or
equitable proceeding or otherwise, all such liability being expressly waived and released by the acceptance of the Security by the Holder
and as part of the consideration for the issue of the Security.

17. Governing Law.

This Security shall be construed in accordance with and governed by the laws of the State of New York.

18. Guarantee.

The Securities will be fully and unconditionally guaranteed on a senior basis by the Company’s wholly owned subsidiary, Waste
Management Holdings, Inc., pursuant to the terms and conditions of a Guarantee, dated as of May 12, 2022 (the “Guarantee”). The
amount of the Guarantee will be limited to the extent required under applicable fraudulent conveyance laws to cause the Guarantee to be
enforceable. The terms and conditions of the Guarantee shall continue in full force and effect for the benefit of holders of the Securities
until release thereof as set forth in Section 6 of the Guarantee.

19. Satisfaction and Discharge.

The Securities will be subject to Section 401 of the Indenture; provided, however, that solely with respect to the Securities, the
following sentence shall be added to the end of Section 401(1)(B) of the Indenture: “(provided that, upon any redemption that requires
the payment of any make-whole or other premium, (x) the amount of cash that must be deposited shall be determined using an assumed
applicable premium calculated as of the date of such deposit and (y) the Company shall deposit any deficit in trust on or prior to the
Redemption Date as necessary to pay the applicable premium as determined by such date)”.




The following exchanges of a part of this Book-Entry Security for definitive Securities have been made:

Date of Exchange

SCHEDULE OF EXCHANGES OF DEFINITIVE SECURITY

Amount of
decrease in
Principal Amount
of this Book-Entry
Security

Amount of increase
in Principal
Amount of this
Book-Entry
Security

Principal Amount
of this Book-Entry
Security following
such decrease (or
increase)

Signature of
authorized officer
of Trustee or
Security Custodian




GUARANTEE
BY WASTE MANAGEMENT HOLDINGS, INC.
(formerly known as Waste Management, Inc.)

in Favor of The Bank of New York Mellon Trust Company, N.A., as Trustee for the Holders
of Certain Debt Securities of

WASTE MANAGEMENT, INC.

$1,000,000,000
4.15% Senior Notes due 2032

May 12, 2022
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GUARANTEE, dated as of May 12, 2022 (as amended from time to time, this “Guarantee”), made by Waste Management
Holdings, Inc. (formerly known as Waste Management, Inc.), a Delaware corporation (the “Guarantor”), in favor of The Bank of New
York Mellon Trust Company, N.A., as trustee for the holders of the $1 billion aggregate principal amount of 4.15% Senior Notes due
2032 (the “Debt Securities”) of Waste Management, Inc. (formerly known as USA Waste Services, Inc.), a Delaware corporation (the
“Issuer™).

WITNESSETH:
SECTION 1. Guarantee.

(a) The Guarantor hereby unconditionally guarantees the punctual payment when due, whether at stated
maturity, by acceleration or otherwise, of the principal of, premium, if any, and interest on the Debt Securities and any amounts and
obligations due and payable with respect to the Debt Securities under Section 607 of the Indenture (as amended, modified or otherwise
supplemented from time to time, the “Indenture”), dated as of September 10, 1997, between the Issuer, as successor to USA Waste
Services, Inc., and The Bank of New York Mellon Trust Company, N.A. (the current successor to Texas Commerce Bank National
Association), as trustee (the “Trustee”) (the “Obligations”), according to the terms of the Debt Securities and the Indenture, as applicable.

(b) It is the intention of the Guarantor that this Guarantee not constitute a fraudulent transfer or conveyance for
purposes of Bankruptcy Law, the Uniform Fraudulent Conveyance Act, the Uniform Fraudulent Transfer Act or any similar federal or
state law to the extent applicable to this Guarantee. To effectuate the foregoing intention, the amount guaranteed by the Guarantor under
this Guarantee shall be limited to the maximum amount as will, after giving effect to such maximum amount and all other contingent and
fixed liabilities of the Guarantor (other than guarantees of the Guarantor in respect of subordinated debt) that are relevant under such
laws, result in the Obligations of the Guarantor under this Guarantee not constituting a fraudulent transfer or conveyance. For purposes
hereof, “Bankruptcy Law” means Title 11, U.S. Code, or any similar Federal or state law for the relief of debtors.

SECTION 2. Guarantee Absolute. The Guarantor guarantees that the Obligations will be paid strictly in accordance with the
terms of the Indenture, regardless of any law, regulation or order now or hereafter in effect in any jurisdiction affecting any of such terms
or the rights of holders of the Debt Securities with respect thereto. The liability of the Guarantor under this Guarantee shall be absolute
and unconditional irrespective of:

i) any lack of validity or enforceability of the Indenture, the Debt Securities or any other agreement or
instrument relating thereto;

(ii) any change in the time, manner or place of payment of, or in any other term of, all or any of the Obligations,
or any other amendment or waiver of or any consent to departure from the Indenture;

(iii) any exchange, release or non-perfection of any collateral, or any release or amendment or waiver of or
consent to departure from any other guaranty, for all or any of the Obligations; or




(iv) any other circumstance which might otherwise constitute a defense available to, or a discharge of, the
Issuer or a guarantor.

SECTION 3. Subordination. The Guarantor covenants and agrees that its obligation to make payments of the Obligations
hereunder constitutes an unsecured obligation of the Guarantor ranking (a) pari passu with all existing and future senior indebtedness of

the Guarantor and (b) senior in right of payment to all existing and future subordinated indebtedness of the Guarantor.

SECTION 4. Waiver; Subrogation.

(a) The Guarantor hereby waives notice of acceptance of this Guarantee, diligence, presentment, demand of
payment, filing of claims with a court in the event of merger or bankruptcy of the Issuer, any right to require a proceeding filed first
against the Issuer, protest or notice with respect to the Debt Securities or the indebtedness evidenced thereby and all demands
whatsoever.

(b) The Guarantor shall be subrogated to all rights of the Trustee or the holders of any Debt Securities against
the Issuer in respect of any amounts paid to the Trustee or such holder by the Guarantor pursuant to the provisions of this Guarantee;
provided, however, that the Guarantor shall not be entitled to enforce, or to receive any payments arising out of, or based upon, such right
of subrogation until all Obligations shall have been paid in full.

SECTION 5. No Waiver, Remedies. No failure on the part of the Trustee or any holder of the Debt Securities to exercise, and no
delay in exercising, any right hereunder shall operate as a waiver thereof; nor shall any single or partial exercise of any right hereunder
preclude any other or further exercise thereof or the exercise of any other right. The remedies herein provided are cumulative and not
exclusive of any remedies provided by law.

SECTION 6. Continuing_Guarantee; Transfer of Interest. This Guarantee is a continuing guaranty and shall (i) remain in full
force and effect until the earliest to occur of (A) the date, if any, on which the Guarantor shall consolidate with or merge into the Issuer or
any successor thereto, (B) the date, if any, on which the Issuer or any successor thereto shall consolidate with or merge into the
Guarantor, (C) payment in full of the Obligations and (D) the release by the lenders under the Fifth Amended and Restated Revolving
Credit Agreement dated as of November 7, 2019 by and among the Issuer, Waste Management of Canada Corporation, WM Quebec Inc.,
the Guarantor (as guarantor), certain banks party thereto, and Bank of America, N.A., as administrative agent (or under any replacement
or new principal credit facility of the Issuer) of the guarantee of the Guarantor thereunder, (ii) be binding upon the Guarantor, its
successors and assigns, and (iii) inure to the benefit of and be enforceable by any holder of Debt Securities, the Trustee, and by their
respective successors, transferees, and assigns.

SECTION 7. Reinstatement. This Guarantee shall continue to be effective or be reinstated, as the case may be, if at any time any
payment of any of the Obligations is rescinded or must otherwise be returned by any holder of the Debt Securities or the Trustee upon the
insolvency, bankruptcy or reorganization of the Issuer or otherwise, all as though such payment had not been made.




SECTION 8. Amendment. The Guarantor may amend this Guarantee at any time for any purpose without the consent of the
Trustee or any holder of the Debt Securities; provided, however, that if such amendment adversely affects the rights of the Trustee or any
holder of the Debt Securities, the prior written consent of the Trustee shall be required.

SECTION 9. Governing Law. THIS GUARANTEE SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE
WITH, THE LAWS OF THE STATE OF NEW YORK, WITHOUT REGARD TO THE PROVISIONS THEREOF RELATING TO
CONFLICT OF LAWS.




IN WITNESS WHEREOF, the Guarantor has caused this Guarantee to be duly executed and delivered by its officer thereunto
duly authorized as of the date first above written.

WASTE MANAGEMENT HOLDINGS, INC.

By: /s/David L. Reed
David L. Reed
Vice President and Treasurer

By: /s/ Jeff Bennett
Jeff Bennett
Assistant Treasurer

Signature Page to Guarantee
(4.15% Senior Notes due 2032)




Exhibit 10.3

Second Amendment to the
Waste Management Inc. 2014 Stock Incentive Plan

WHEREAS, Waste Management, Inc. (the “Company”) has adopted the Waste Management
Inc. 2014 Stock Incentive Plan (the “Plan”); and

WHEREAS, pursuant to Paragraph XIII of the Plan, the Board may amend the Plan at any
time, subject to any applicable stockholder approval requirements;

WHEREAS, the Board desires to amend the plan to include certain minimum vesting and
exercise requirements; and

NOW THEREFORE, effective as of June 28, 2022, the Plan is hereby amended in the
following respect:

1. Subparagraph V(e) of the Plan shall be deleted in its entirety and replaced with the
following:

(e) Minimum Vesting Periods. Restricted Stock Awards and Phantom Stock Awards in the
form of restricted stock units that vest as a result of the passage of time and continued service by
the Participant shall be subject to a minimum vesting period of three years from the date of grant
(but with permissible pro rata vesting over such period with the initial vest commencing no less
than one year from the date of grant). Restricted Stock Awards, Bonus Stock Awards and
Performance Awards whose vesting is subject to the achievement of specified performance criteria
over a performance period shall be subject to a minimum performance period of one year. Stock
Options and Stock Appreciation Rights shall be subject to a minimum vesting period of one year
from the date of grant, prior to which there will be no right to exercise the Stock Option or Stock
Appreciation Right. Notwithstanding the foregoing, such minimum vesting or exercise periods
shall not apply (i) to terminations of employment due to death, disability or retirement, (ii) upon a
change in control of the Company, (iii) to substitute awards (not reducing the vesting periods of the
Awards being replaced), and (iv) to Awards involving an aggregate number of shares of Common
Stock not in excess of 5% of the total shares authorized for issuance under the Plan.

IN WITNESS WHEREOF, the Company has caused this Second Amendment to be
executed on this 28th day of June 2022.

WASTE MANGEMENT, INC.

By: /s/  Courtney A. Tippy
Courtney A. Tippy
Vice President & Corporate Secretary




GUARANTOR SUBSIDIARY

Exhibit 22.1

As of June 30, 2022, Waste Management Holdings, Inc. (“WM Holdings”), a Delaware corporation and a direct wholly-owned
subsidiary of Waste Management, Inc. (“WMI”), has fully and unconditionally guaranteed all registered Senior Notes issued by WMI, as
listed below. Additionally, WMI has fully and unconditionally guaranteed the 7.10% Senior Notes due 2026 issued by WM Holdings.

Principal
Amount
Issued

600 million
250 million
500 million
600 million
350 million
600 million
450 million
750 million
500 million
750 million

1 billion
500 million
500 million

1 billion
500 million
475 million
475 million

1 billion

R AR R R R AR R ol AR R o S R AR o

7.00%
7.375%
7.75%
6.125%
3.50%
3.125%
3.90%
4.10%
2.40%
3.15%
4.15%
0.75%
1.15%
1.50%
2.50%
2.00%
2.95%
4.15%

Issue Date

Maturity Date

7/17/1998
1/21/2000
1/3/2003
11/17/2009
5/8/2014
2/26/2015
2/26/2015
2/26/2015
5/16/2016
11/8/2017
5/22/2019
11/17/2020
11/17/2020
11/17/2020
11/17/2020
5/12/2021
5/12/2021
5/12/2022

7/15/2028
5/15/2029
5/15/2032
11/30/2039
5/15/2024
3/1/2025
3/1/2035
3/1/2045
5/15/2023
11/15/2027
7/15/2049
11/15/2025
3/15/2028
3/15/2031
11/15/2050
6/1/2029
6/1/2041
4/15/2032




Exhibit 31.1

CERTIFICATION PURSUANT TO RULES 13a-14(a) AND 15d-14(a)
UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, James C. Fish, Jr., certify that:
1. T have reviewed this report on Form 10-Q of Waste Management, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were made,
not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for,
the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a — 15(e) and 15d — 15(e)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a — 15(f) and 15d — 15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of registrant’s board of directors (or
persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal controls over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant’s internal control over financial reporting.

By: /s/ JAMES C. FISH, JR.
James C. Fish, Jr.
President and Chief Executive Officer

Date: July 27, 2022




Exhibit 31.2

CERTIFICATION PURSUANT TO RULES 13a-14(a) AND 15d-14(a)
UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Devina A. Rankin, certify that:
1. I have reviewed this report on Form 10-Q of Waste Management, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were made,
not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for,
the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a — 15(e) and 15d — 15(e)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a — 15(f) and 15d — 15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of registrant’s board of directors (or
persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal controls over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant’s internal control over financial reporting.

By: /s/ DEVINA A. RANKIN
Devina A. Rankin
Executive Vice President and Chief Financial Officer

Date: July 27, 2022




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Waste Management, Inc. (the “Company”) on Form 10-Q for the period
ended June 30, 2022 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, James C.
Fish, Jr., Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of
the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of
1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and
results of operations of the Company.

By: /s/ JAMES C. FISH, JR.
James C. Fish, Jr.
President and Chief Executive Officer

July 27, 2022




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Waste Management, Inc. (the “Company”) on Form 10-Q for the period
ended June 30, 2022 as filed with the Securities and Exchange Commission on the date hereof (the “Report™), I, Devina A.
Rankin, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the
Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of
1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and
results of operations of the Company.

By: /s DEVINA A. RANKIN
Devina A. Rankin
Executive Vice President and Chief Financial Officer

July 27, 2022




Exhibit 95
Mine Safety Disclosures

This exhibit contains certain specified disclosures regarding mine safety required by section 1503(a) of the Dodd-
Frank Wall Street Reform and Consumer Protection Act and Item 104 of Regulation S-K. Certain of our subsidiaries have
permits for surface mining operations that are incidental to excavation work for landfill development.

During the quarter ended June 30, 2022, we did not receive any of the following: (a) a citation from the U.S. Mine
Safety and Health Administration (“MSHA”) for a violation of mandatory health or safety standards that could
significantly and substantially contribute to the cause and effect of a coal or other mine safety or health hazard under
section 104 of the Federal Mine Safety and Health Act of 1977 (the “Mine Safety Act”); (b) an order issued under section
104(b) of the Mine Safety Act; (c) a citation or order for unwarrantable failure of the mine operator to comply with
mandatory health or safety standards under section 104(d) of the Mine Safety Act; (d) a flagrant violation under section
110(b)(2) of the Mine Safety Act; (e) an imminent danger order under section 107(a) of the Mine Safety Act or (f) a
proposed assessment from the MSHA.

In addition, during the quarter ended June 30, 2022, we had no mining-related fatalities, we had no pending legal
actions before the Federal Mine Safety and Health Review Commission involving a coal or other mine, and we did not
receive any written notice from the MSHA involving a pattern of violations, or the potential to have such a pattern, of
mandatory health or safety standards that are of such nature as could have significantly and substantially contributed to the
cause and effect of coal or other mine health or safety hazards under section 104(e) of the Mine Safety Act.




